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URING the long war years the major 

objective of Government, military men 

and American Business has been to get the 
goods made. 


During these years Addressograph-Multigraph 
Simplified Business Methods have played more 
than a modest part in reaching this objective— 
by speeding immeasurably the handling of the 
mass of paper-work made necessary by the war; 
by simplifying business systems to multiply man- 
power during a period of critical shortage. 

It’s possible now, however, to look forward to 
a day when some measure of sanity returns to a 


topsy-turvy world; when cost, once more, will 
be an important consideration in the manufac- 
ture of goods. 

In that day, too, Addressograph-Multigraph 
Simplified Business Methods will play an im- 
portant part—keeping down expense, saving 
money for the businesses of America, suddenly 
returned to a competitive economy. _ 

Then, as now, Addressograph and Multigraph 
men—experts in the science of Simplified Business 
Methods—will be ready to do their parts in re- 
creating a sense of values—distorted by war, but 
essential in peace. 
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Founded by Otto Guenther in 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue te do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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hat 


PROFESSIONALS 


think? 


j F the above question leads 

you to believe that we 

offer an open sesame to successful market 
operation—or tips—or a lot of high-sounding 
pronouncements about securities . . . please 


read no further. 


BUT —if you would like to 

have some really inside 

facts... if you would like to know what 
investment dealers and investment salesmen 
actually think, and say, and propose . . . if 
you would like professional comment on all 


classes of securities . . . then what follow 
will certainly interest you. 


For the first time in its history, THE 
INVESTMENT DEALERS’ DIGEST, trade’ 
weekly of the investment profession, pro- 
poses to accept a limited number of sub- 
scriptions from individual investors. You are 
invited to become a subscriber at $5.00 per 


year. That means $5.00 for 52 issues. 


You will receive weekly comment and 
analyses on securities in the industrial, public 
utility, railroad, investment company, bank 
and insurance, Latin-American and other 


fields) No recommendations to buy or sel 


. but up-to-the-minute, unbiased, “‘horse’s 
mou” facts upon which sound investment 


decisions can be based. 


FREE! 


Off the press recently came a 226-page 
book by Roger Babson: “Looking Ahead 50 
Years.” Mr. Babson predicts an economic 
collapse after the war, followed by a tre- 
mendous recovery. He names those industries 
most likely to be affected, tells why, and 
makes 19 predictions for the future, includ- 
ing tax-exemption, interest rates and inflation. 


We will send you, with our compliments 


a copy of this fascinating and Provocative 
book (The price from Harper’s is $2.00) 
if we may have the privilege of entering your 


subscription for the DIGEST today. 


Won’t you .. . right now while the 
subject is before you . . . fill out the coupon 


below and mail it? 


INVESTMENT Dicest, 
67 Wall Street, 
New York 5, N. Y. 


You may enter my subscription for 
THE INVESTMENT DEALERS’ DI- 
GEST for the next 52 weekly issues, 
to cost me $5.00. Without charge I 
am additionally to receive a copy of 
Roger Babson’s new book “Looking 
' Ahead 50 Years.” 


Check Enclosed* Send Bill 


* No need to enclose check unless you | 
wish to. But if you do, thus eliminat- 
ing bookkeeping costs, six weeks will 
be added to your subscription. 
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OUTPUT UP. Packard out- 

@ put for 1943 was 3% times 
greater than our biggest peace- 
time year. This indicates the tre- 
mendous gains in our production 
of Packard marine engines and 
Packard-built Rolls-Royce aircraft 
engines. Both enginesare mass-pro- 
duced—to exacting aviation pre- 
cision standards. Output is still 
rising rapidly —will continue to 


rise until peak capacity is reached. 
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HORSEPOWER UP. En- 

@ gines built by Packard 
have been constantly improved 
for better performance. Building 
the recently announced 2-stage 
2-speed supercharger, which adds 
two more miles to the ceiling of 
Rolls-Royce aircraft engines, is 
an outstanding example. Such 
changes make mass production 


- more difficult, but Packard output 


has gone up and up. 


ASK THE MAN WHO OWNS ONE 


We enter 1944 kno 
engine we build may § 


day 


won't let up for a minute until 


wing that every fighting 
horten the war by @ 
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COSTS DOWN. More en- 

@ gines—better engines —built 

at lower and lower costs. The sav- 
ings have been passed alongtoUncle 
Sam. Packard production in 1943 
was 70% higher than 1942, but 
Packard billing was up only 60 %. 
Far from reflecting proportionate 
increases, Packard’s estimated 
profit for 1943 (after providing for 


a 107% increase in Federal taxes) . 


is just about the same as 1942. 
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Floor of the New York Stock Exchange 


Worries over contract 
terminations, inventories 
and other problems could 
generate a decline but 
plans now in the mak- 
ing will bolster senti- 
ment when they ap- 
pear in definite form 


MUST POSTWAR PROBLEMS 
BRING SLUMP? 


he General Electric Company re- 

ports the cancellation of $450 
million of its orders in 1943. In the 
first three months of last year, orders 
received were 41 per cent ahead of 
the corresponding 1942 quarter, but 
the trend was reversed in the second 
quarter and in the last three months 
of the year bookings dropped to 
$160.7 million compared with $663.5 
million booked in the December quar- 
ter of 1942. 

There is no danger of a slump in 
General Electric’s operations in the 
near future, since the company’s 
backlog is equivalent to a year’s out- 
put at recent production rates. Many 
war contractors which have been 
subjected to cut-backs have been 
given new assignments which will 
keep their plants busy through 1944, 
and some war production lines are 
still expanding. Nevertheless, the in- 
creasing frequency of contract can- 
cellations and the large aggregate 
volume of business affected will in- 
evitably lead to growing concern 
over the major problems which will 
arise in the course of the liquidation 
of war industry. — 

From the investor’s viewpoint, the 
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greatest worry centers in the possi- 
ble effects of the readjustment from 
a war economy to a peacetime basis 
upon the financial status of various 
enterprises which are now engaged 
directly or indirectly in activities con- 
tributing to the war effort. In addi- 
tion to the danger of frozen assets 
resulting from contract terminations, 
there are questions concerning the 
adequacy of financial reserves and 
fears that markets may be disorgan- 
ized by the dumping of inventories 
which—in some commodities—have 
already proved to be excessive. 


POSTWAR INCOME 


Anyone who is inclined to borrow 
trouble can easily conjure up other 
postwar difficulties. Sidney Hillman 
recently declared that a decline in the 
national income to $100 billion (this 
would be higher than any prewar to- 
tal) “would add up to unemployment 
for ten to fifteen million American 
workers,” and similar views have 
been expressed by industrialists as 
well as other labor leaders. Paul 
Hoffman, president of Studebaker 
and chairman of the Committee for 
Economic Development, has warned 


that American industry will face a 
problem of expanding at least thirty 
per cent over the 1940 level in order 
to provide employment for all job 
seekers. “I find generally prevalent,” 
Mr. Hoffman says, “a misconception 
that the great postwar problem is re- 
conversion—that if we can just re- 
convert quickly our troubles will be 
over. That is far from the truth.” 
Against the popular belief that re- 
placement demands and the develop- 
ment of new products will create a 
postwar boom, predictions of a gen- 
eral deflation and poor response to 
the offerings of manufacturers are 
not lacking. Such views are based 
upon fears of the effects of inventory 
liquidation, reduction of current in- 
come through loss of overtime pay- 
ments, and the probability that the 
public has been “oversold” on the im- 
plications of technological advances. 
The first new automobiles will be 
substantially the same as the 1942 
models ; demand is not likely to rise 
to the predicted four to six million 
per year until a lengthy retooling job 
is completed. Even then, the public 
may be disappointed because the new 
models will-bear little resemblance to 


Finfoto 


pictures of “the car of the future” 
which are being drawn by commercial 
artists who are not limited by consid- 
erations of practical engineering de- 
sign. Similarly, many of us have 
been led to expect radical changes in 
design of other durable goods which 
may not materialize for years, if ever. 

Some of the deepest misgivings are 
created by the possibility that the 
continuation of governmental con- 
trols over industry (ds well as high 
taxes) will tend to stifle private ini- 
tiative. Although it is generally 
agreed that all restrictions on prices 
and distribution should not be re- 
moved immediately after the war’s 
end, unnecessary prolongations of the 
regimentation of business would be a 
serious obstacle to the restoration of 
a sound peacetime economy. 

There is also the fear that a re- 
sumption of large scale government 
spending for work-creating projects 
of the WPA type will put us back 
into the vicious circle which frustrat- 
ed our efforts to emerge from the de- 
pression of the 1930s. Bills now 
pending in Congress would authorize 
expenditures of $1 billion a year for 
a road building program which would 


begin immediately upon termination 
of the war emergency. 

There is little room for doubt that 
these and other postwar worries 
have exerted a restraining influence 
upon the security markets. It is con- 
ceivable that they could bring on an 
important market slump long before 
the end of the war, if developments 
over the next few months are such as 
to suggest little hope for practical so- 
lutions of the problems which must 
be faced. Fortunately, there is good 
reason to believe that many of the 
postwar bugbears will prove to have 
little substance when the time comes. 


AVERTING SLUMP 


Much depends upon executive and 
Congressional action in 1944. If can- 
cellation of war orders, renegotiation, 
and tax policies should develop along 
lines likely to result in widespread in- 
solvencies, the repercussions might 
bring on a deflationary cycle which 
would justify the worst fears of the 
pessimists. On the other hand, if 
sound plans are evolved over the next 
few months, affording reasonable 
protection for the finances of war 
contractors in the transition period, 


ANTI-TRUST TEST THREATENS 


UNDERWRITING 


AGREEMENTS 


Department of Justice questions legality of 
price maintenance clauses in syndicate deals 


$38 million issue of Public Serv- 
ice Company of Indiana first 
4s, 1969, was offered to the public 
by investment bankers at 102 in De- 
cember, 1939. Some of the members 
of the underwriting group were 
charged with failure to conform with 
the terms of the syndicate agreement, 
in that they disposed of bonds for less 
than the fixed offering price. The 
National Association of Security 
Dealers, Inc., brought disciplinary ac- 
tion, and the members of the selling 
group who were held to have 
breached the agreement were fined. 
The maintenance of a fixed offering 
price during the life of a syndicate 
agreement has been standard prac 
tice in investment banking for many 
years. If a new issue meets a quick 
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response and the bonds “go out the 
window” there is, of course, no price 
maintenance problem. But many is- 
sues, including sound offerings which 
have subsequently gone to substan- 
tial premiums, require weeks or even 
months of selling effort before dis- 
tribution is completed. 

Sometimes changes in markets 
trends or other circumstances necessi- 
tate abandonment of the original 
agreement. If the syndicate is closed 
and price restrictions are removed, 
all members have an equal oppor- 
tunity to adjust their positions in ac- 
cordance with their individual prefer- 
ences. 

On the other hand, a “slow” issue 
is not necessarily doomed to failure 
as long as all syndicate members 


the other problems can doubtless be 
solved in time to prevent any serious 
or protracted postwar slump. 

One of the most important matters 
to be settled is the formulation of 
standardized procedure for the set- 
tlement of claims arising from con- 
tract terminations. The Administra- 
tion is fully aware of the need for 
prompt settlements, as is shown by 
the activities of the Joint Contract 
Termination Board and the postwar 
adjustment advisory group headed by 
Bernard M. Baruch. The first defi- 
nite result of the studies of Mr. Ba- 
ruch and his assistant, John Han- 
cock, is the uniform contract termi- 
nation clause for fixed price war con- 
tracts which was made effective upon 
publication January 8, 1944. 

This clause gives a 2 per cent al- 
lowance on raw material inventories, 
to cover handling costs, with a maxi- 
mum aggregate profit of 6 per cent 
on goods in process. This leaves 
other major problems to be settled, 
including payments to subcontractors 
and immediate advances on claims. 
However, it has narrowed the “area 
of negotiations” and will help to limit 

(Please turn to page 19) 


abide by the agreement. It would 
obviously be unfair to the majority 
if some of the group were permitted 
to sell at price concessions before the 
books are closed. However, the SEC 
questioned NASD’s action on the 
Indiana Public syndicate. 

The case has been on the SEC 
docket for a long time. Hearings were 
recently begun and, at the last min- 
ute, the Department of Justice asked 
permission to intervene, which was 
granted. Any decision by the SEC 
will be taken to the courts. 


TO APPEAL 


If the Commission decides that the 
Security Dealers Association has a 
right to discipline members, the De- 
partment of Justice will bring an ap- 
peal on the ground that price main- 
tenance agreements of underwriting 
syndicates are in violation of the anti- 
trust laws. If the SEC’s decision is 
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against the NASD, the Association 
will appeal, and the Department of 
Justice will presumably support the 
Commission’s argument in court. 

If it is finally determined that the 
NASD cannot exercise the power to 
discipline its members it will proba- 
bly go out of existence, and the ma- 
chinery for self-regulation of the un- 
listed securities business will be elimi- 
nated. A ruling that price agreements 
among underwriters are illegal under 
the anti-trust laws would have even 
more far-reaching consequences. 

It is difficult to see how the invest- 
ment banking machinery could func- 
tion if price controls over new offer- 
ings were eliminated. The tendency 
would be to bar small dealers from 
participation in security flotations. 
Assuming that there were no objec- 
tions to concentrating the business in 
the hands of a few of the largest 
houses, big offerings would be dis- 
proportionate to the capital resources 
of even the most prominent firms. 
Furthermore, good distribution de- 
pends upon the selling organizations 
maintained by hundreds of smaller 
firms, as well as the services of the 
big firms located in financial centers. 


NEW AUTOS POSSIBLE 


BEFORE END OF YEAR 


i of General Motors Cor- 
poration are ready for quick re- 
sumption of production of 1942 
model cars, with only minor changes, 
and the corporation could be func- 
tioning on new production within an 
hour, according to Charles L. Mc- 
Cuen, vice president and engineering 
chief of General Motors. 

If new cars are purchasable before 
the end of 1944, they will not be of 
the $400 economy type which Henry 

. Kaiser predicts. On the contrary 
the new car will be a sound and com- 
tortable vehicle, at least 20 per cent 

ore costly and only slightly changed 
trom the 1942 models. 

As far as General Motors was con- 
erned, according to Mr. McCuen, 
‘all our facilities are geared for quick 
esumption of production of 1942 

odel cars. 

“We have surveyed the problem 
rom every possible angle,” he said. 
‘If the war should end at noon to- 
lay every key executive in GM knows 
is job on the passenger-car program. 
The paper work is behind us.” 
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PER CENT FROM 
A SOUND OIL STOCh 


Standard of Ohio dividend is amply 


covered by well sustained earnings 


T hose oil companies which are pri- 
marily concerned with refining 
are generally at one important disad- 
vantage as compared with the more 
completely integrated entities, in that 
profit margins depend upon a spread 
between prices neither of which are 
within management’s control. On the 
cost (crude oil) end, new discoveries, 
artificial production controls and other 
factors enter. On the selling price 
(refined products) end, completely 
unrelated demand variations are the 
principal influences. The experience 
of this branch of the industry thus 
often embraces price squeezes between 
the two, and it is a well managed re- 
finer which attains anything like a 
dependable year-by-year earning 
power. 


RECENT RECORD 


One of the best recent records has 
been that of the Standard Oil Com- 
pany of Ohio, that state’s dominant 
refiner and marketer. This company 
does have some crude oil production, 
owning leasehold interests in oil 
properties in Michigan, Kentucky, II- 
linois, Indiana, Texas, Louisiana, Ar- 
kansas and Mississippi, but as against 
a 1942 output of 682,000 barrels, re- 
finery runs totaled 21.3 million. 

Moreover, the company purchases 
crude for resale to others, so that total 
crude purchases. in that year sur- 
passed 31.8 million barrels. Although 
own crude production has been rela- 
tively unimportant, it is growing rap- 
idly (present 8,000-barrel daily out- 
put nearly triples 1942’s average) and 
indications are that future expansion 
will in large measure take the form of 
acquisitions and development of addi- 
tional production. 

Ohio Standard has four refineries— 
in Cleveland, Toledo and Lima, and 
in Latonia, Kentucky—with an aggre- 
gate crude intake capacity of 72,500 
barrels daily. Its crude pipe line sys- 
tem comprises 2,560 miles of main 
trunk and gathering lines in Ohio, II- 
linois, Indiana, Kentucky and Michi- 
gan, and its refined products lines add 
up to about 250 miles within Ohio. 


Marketing outlets number some 160 
bulk stations, 300 company-owned re- 
tail stations and about 4,700 inde- 
pendents, while a subsidiary dis- 
tributes refined products to still other 
independent wholesalers and retailers. 
Properties also include ample storage, 
terminal, loading, floating and auto- 
motive facilities. | 
That the company’s operating re- 
sults have been outstanding among 
refiners and marketers in recent years 
is, in general, the result of intensive 
management application to cost re- 
duction. In particular, crude oil pur- 
chases are now made mainly in IIli- 
nois and Indiana for greatest trans- 
portation efficiency, and development 
of the pipe line system has been a 
major part of the cost reducing pro- 
gram. Coupled with a generally satis- 
factory price spread between crude 
and refined products at a time when 
war’s military demands largely coun- 
ter its adverse effects upon civilian 
consumption, this has made possible 
earnings of $6.64 per share in 1939, 
$7.44 in 1940, $7.47 in 1941, $6.68 in 
1942 and in the first nine months of 
1943, $4.07 vs. $5.08 per share in the 
1942 period. Since it takes no more 
than $5 per share to double last year’s 
total dividends, the yield of about 6 
per cent at the recent price of about 
42 shapes up as being rather attrac- 
tive. 


FOR EXPANSION 


Principally to finance projected ex- 
pansion, Standard of Ohio late last 
year offered some $10.1 million new 
4% per cent cumulative preferred 
stock to shareholders (incidentally 
providing them with valuable rights), 
while creation of nearly half a million 
additional common shares was author- 
ized, partly to allow for possible ulti- 
mate conversion of the new issues but 
also for issuance for oil-producing 
properties and other corporate pur- 
poses. The new preferred carries the 
privilege of exchanging each share for 
2.33 shares of common stock during 
the first ten years (equivalent to a 

(Please turn to page 18) 
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GOULD MINE PROFIT 
PROSPECTS IMPROVE 


Industry, war casualty under WPB edict, 


looks for some easing of restrictions 


wr early announcement expect- 
ed modifying WPB restrictions 


on gold production the intermediate 
future of domestic gold mining has 
brightened, although the extent to 
which optimism is justified must wait 
on official action. 

Under the edict of October 15, 
1942, which halted the breaking out 
of new ore and the suspension of all 
operations by December 7 of that 
year, straight gold mining became a 
definite war casualty. Limited opera- 
tions of some properties were per- 
mitted because of the need for silicious 
ore for base metal operations, or be- 
cause the mines employed only men 
over military or war-worker age. 
But virtually, the industry has been 
taking a wartime holiday. Home- 
stake, the country’s largest straight 
gold mine, ceased operations last June 
after using up all of its broken ore. 

Production of gold in 1943 approxi- 
mated 1.4 million ounces, of which 
close to a million ounces were derived 
from copper and lead-zinc operations. 
The year’s total compared with 3.6 
million ounces in 1942 and 5,981,000 
ounces in 1941 in the latter year 
90 per cent of the output came from 
straight gold mining. 


TOWARDS NORMAL 


Whatever the extent of the initial 
easing of the restrictions, the impor- 
tance of the action will lie in the fact 
that it is a step in the direction of 
normal operation, and that once the 
trend sets in, it reasonably may be ex- 
pected to continue. Naturally, severe 
restrictions can be looked for while 
the war lasts, and even with gradual 
modification of the ban on production, 
earnings will be handicapped by high 
costs and taxes and the set price for 
gold. Full resumption can be antici- 
pated only with the reestablishment of 
peace, when the long term uptrend of 
output should be resumed, under more 
favorable operating conditions. 

It is with nearby developments in 
the gold mining situation, rather than 
with postwar probabilities, that the in- 
vestor is currently concerned. In the 
postwar era political conditions will 


dictate governmental policies, but 
there is no reason to question that 
with the revival of free international 
commerce, gold will again become the 
basis of international settlements and 
of monetary systems. 

Gold, in fact, is playing a part to- 
day in international commerce. Under 
lend-lease the use of gold is unnec- 
essary between the United States and 
the United Nations, but in both 1942 
and 1943 this government lost some 
gold—for the first time since 1934— 
and the rate is accelerating. The loss 
was due mainly to the purchase of vi- 
tal raw materials from Latin Ameri- 
can countries. Being in no position 
to obtain American goods the sell- 
ers have taken gold for their goods, 


3 STOCKS 
AVERAGING $10 


Group offers diversification—plus an 
indicated yield of better than six per cent 


he size of the slice has nothing to 

do with the quality of the cake, 
and low prices may just as well mean 
small quantities of good quality as 
large quantities of poor quality. 

The cake of corporate net worth is 
sliced into shares of stock, of which 
there may be many or few. Here are 
three instances wherein comparative- 
ly large stock issues make good cake 
available to the little fellow as well as 
the big, through slices of a $10 size. 


Gillette Safety Razor (no funded 
debt, 281,451 shares $5 cumulative 
preference and just under 2 million 
shares of common) now appears defi- 
nitely to have adjusted itself to the 
intensified competition that developed 
with expiration of its basic patents 
some years ago. It has retained a 2- 
to-1 leadership of its principal field, 
and has maintained the quality stand- 
ards of its Gillette, The Tech, Probak 
and Valet safety razors and blades, 
while developing a newer line of 


and the metal has been earmarked for 
their accounts. Earmarking in 1942 
and in the eleven months to Novem- 
ber 30 totalled 1.2 billion, bringing 
the total of U. S.-held earmarkings 
to $3.4 billion, a contributing factor 
to the lowering of our stock of gold 
to just over $22 billion. 

Dividend policies of gold mining 
units are likely to be more liberal than 
those of other extractive enterprises, 
payments usually being determined by 
cash earnings rather than net income, 
as capital needs of an operating prop- 
erty are normally small and depletion 
reserves can be paid out to stockhold- 
ers. It is logical, therefore, for any 
positive improvement in profit pros- 
pects to be reflected quickly in the ex- 
tent of investor interest. 

Even slight alteration in the pres- 
ent restrictive regulations will benefit 
domestic gold mining concerns, but 
the benefits will not be equally dis- 
tributed. Nor will it affect all the 
companies whose shares may be trad- 
ed on the New York Stock Exchange 


(Please turn to page 23) . 


shaving creams both of lather and 
brushless types. 

The war produced outright bans 
against razor production for civilians 
as well as sharp restrictions on blade 
and shaving cream output (now be- 
ing eased), and eliminated much of 
the foreign market that had contrib- 
uted as much as three-fourths of net 
profits back in 1938. However, as in 
World War I, demand from the 
armed forces has been tremendous 
and, to a greater degree than then,{ 
company has engaged in large-scale 
manufacture of military specialties. 
Volume, therefore, has largely offset A 
restricted profit margins and for the 
nine months through September net 
earnings were 64 vs. 57 cents perm - 
share a year before. fr 

Providing government stocks are © 
not “dumped,” peace should 
reasonably good business for the in-§ | 
dustry (which derives its principal 
business from blades) and probablegg 
recovery of much of the lost foreig 
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market as well as manufacturing 
plants largely written off. Mean- 
while, dividends totalled 70 cents last 
year, and a 7.8 per cent yield is of- 
fered at a price around 9. 


Philadelphia Company (consoli- 
dated funded debt $129.3 million, 
about $40 million various 5 and 6 per 
cent preferreds, $32.2 million subsidi- 
ary preferreds, and 5.2 million shares 
of common) is an intermediate utility 
holding company controlled by Stand- 
ard Gas & Electric and itself con- 
trolling electric, gas and transit com- 
panies serving the Pittsburgh area. 
Standard Gas plans to confine its 
holdings to Philadelphia Company 
and a later consolidation therewith. 
Liquidating value is _ estimated 
around $17 per share. 


Sinclair Oil (funded debt $60.2 
million, no preferred, 12.5 million 
shares common) is one of the major 
integrated oil companies. Production 
is from 187,000 net acres of produc- 
ing (3.8 million acres undeveloped ) 
lands in Kansas, Texas, Oklahoma 
and other states; crude pipe line sys- 
tem—largest in the world—aggre- 
gates 6,700 miles of trunk and 6,400 
miles of gathering lines; 10 refineries 


_ have 246,700 barrels daily crude ca- 


pacity; marketing system includes 
2,000 bulk, 8,800 retail and 19,000 
independent service stations. 

Company is active in production of 
aviation gasoline and butadiene for 
war requirements and in the first half 
of 1943 gross revenues of $149.2 
million vs. $144 million a year before, 
produced a net of 76 vs. 65 cents per 
share. Dividends are being paid on 
a modest 60-cent regular basis, and 
a price of 11 thus returns a yield of 
5.4 per cent. 

Purchased in combination, these 
three medium-grade issues of specu- 
lative merit would cost an average of 


f less than $10 per share and return a 


group yield of better than 6 per cent. 


A Wartime Restriction 


he reduced size of the current is- 
sue of FINANCIAL Wor LD results 
from the War Production Board’s 
order which for 1944 cuts further the 
amount of paper each magazine pub- 
lisher is permitted to use. 
With next week’s issue we will 
revert to the usual size. 
—THE PUBLISHER. 
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OUTLOOK 


FOR TIRE INDUSTRY 


Expansion indicated for the duration, 


AHEAD 


with activity carrying into peace years 


production of rubber tires is going 
along at a much more rapid rate 
than year-ago estimates indicated 
would be a reasonable expectation for 
the early part of 1944, but it is still 
far from the pre-war pace. In 1941, 
the last full year for which figures 
are available, production reached 61.5 
million tires, while shipments in the 
same year totalled 66.2 million. 

No official figures on production 
have been disclosed since the end of 
April, 1942. But in 1943 a little more 
than 17 million passenger car tires 
were released for distribution, as 
against 4.7 million in 1942; in addi- 
tion, a large number of civilian truck 
tires were freed. For 1944, a goal 
of 30 million rubber tires for pas- 
senger car use has been set (and 7.5 
million heavy duty tires) to maintain 
essential transportation. This is in 
addition to the military requirements 
placed at 20 million units. So far as 
expectations go, the 1944 tire output 
will closely approach the 1941 figure. 


SOME DIFFICULTIES 


There are some difficulties ahead, 
however, and the goal may not quite 
be reached because of restrictions on 
fabricating facilities, manpower de- 
ficiencies, and limited supplies of 
rayon and cotton cord; as for the 
last mentioned item, however, 12 of 
the major manufacturers of tire cord 
have been ordered to devote their 
facilities to the product. The program 
also is based on the assumption that, 
synthetic rubber production, plus im- 
ports of natural rubber from Africa 
and South America, will provide 
enough rubber. 

A glance at the rubber supply 
situation indicates that the damage 


done by the Japs when they overran 
the rubber-producing areas of the Far 
East, has largely been overcome. 
Progress by the synthetic rubber in- 
dustry which produced around 275,- 
000 tons last year—equivalent to 
about 255,000 tons of natural rubber 
—and the addition of some 55,000 
tons of natural rubber from Africa 
and Latin America, brought the 
year’s available supply to around 
750,000 tons. At the beginning of 
1943 our inventory was 430,000 tons 
of natural rubber. 


SYNTHETIC PROSPECT 


We entered this year with an in- 
ventory of, roughly, 150,000 tons. 
Synthetic rubber production is ex- 
pected to top 800,000 tons, while im- 
ports of natural and guayule rubber, 
it is estimated, will reach 100,000 
tons, making a total, including the 
inventory, of 1,050,000 tons in pros- 
pective supply to serve a program 
which will call for 950,000 tons; last 
year’s consumption was about 610,000 
tons. 

Currently the rubber industry is 
concentrating on war products for 
war use—tires for military vehicles 
and aircraft, tracks for tanks, life 
rafts, pontoons, dirigibles, gas masks, 
and so on, of rubber construction; 
and of such non-rubber items as air- 
craft wing assemblies, gun carriages, 
oxygen cylinders, and cartridge clips. 

For the duration, war products will 
come first, but a large section of the 
home front is essential in the prose- 
cution of the war and must be sup- 
plied with equipment, principally . 
tires. For that reason, some of the 
ordnance plants now operated by tire 

(Please turn to page 21) 


Highlights of the Principal Tire Issues 
Earnings per Share ——, 
Annual Interim Dividends Price Range Recent 
1941 1942 1942 1943 | 1942 1943 1943-44 . Price 
Firestone Tire ...a$4.37 a$5.04 ... a$6.40 $1.50 $200 43 —25% 41 
Goodrich (B. F.) 5.02 5.73 b$1.59 b3.49 100 200 45%—24% 43 
Goodyear T. & R. 4.68 5.46 b1.24 b2.82 1.25 2.00 41%—25% 39 
U. S. Rubber.... 486 1.82 bDO060 b2.45 None 1.00 46%—25% 43 
a—Fiscal years ended October 31. b—Six months to June 30. D—Deficit. 
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Ratings are from the FINANCIAL Wor.Lp Inde- 
pendent Appraisals of Listed Stocks. Consult 
individual Stock Factographs for further vital 
information and statistical data on these items. 


in the magazine. 


“Also FW” refers to the last previous item 


Opinions are based on data 
and information regarded as reliable, but no 
responsibility is assumed for their accuracy. 


PRICES ARE AS OF THE CLOSING WEDNESDAY, JANUARY 19, 1944 


American Airlines c+ 

At 59, among the soundest air 
transport speculations. (Single $1.50 
Dec. div. yields 2.5%). Through Sep- 
tember, 1943, Federal taxes almost 
tripled those of a year before, at $9.06 
vs. $3.21 per share, yet common earn- 
ings amounted to $3.28 vs. $3.91 per 
share. Already operating the largest 
domestic system, company claims sec- 
ond place in international air trans- 
port under the ATC, with transatlan- 
tic trips now averaging 150 monthly, 
and proposes postwar operation of 
New York and Boston to London and 
Chicago and Detroit to London serv- 
ices. | Transcontinental ll - cargo 
flights started last August and air ex- 
press shipments are being accepted to 
40 Mexican cities. 


American Viscose B 

General price (44) in relation to 
reported net is explained by duration 
outlook and postwar promise. (Reg. 
$2 an. div. yields 4.5%). Of an avail- 
able $12.08 vs. $11.29 per share in 
the first nine months of 1943 as com- 
pared with the 1942 period, deprecia- 
tion reserves amounted to $2.97 vs. 
$2.87, taxes on income absorbed $6.86 
vs. $6.02 ($1.19.in the whole of the 
prewar year 1937) and there re- 
mained a reported net of $2.43 vs. 
$2.40 per share. Company leads in 
viscose rayon production and is im- 
portant in acetate rayon. At WPB 
request, $21 million is being spent to 
expand Rayflex tire yarn capacity ; at 
the same time, tire cord twisting and 
weaving capacity is being increased 
39 million pounds. 


Celotex C+ 

Relative strength around 12, despite 
poor 1943 earnings, r:flects postwar 
promise. (Reg. 50 cents an. div. yields 
4.2%.) Shortages and mounting 
costs of materials and labor, together 
with squeeze in fixed selling prices 
(there was a $900,000 increase in 
costs and expenses despite a similar 


reduction in sales) largely accounted 
for drop in October year net to 55 
cents from $1.23 per share in 1941-42 
—the latter as adjusted (by 32 cents) 
through contract renegotiation. As a 
result of refunding $3 million deben- 
ture 4Y%4s at 334 per cent, earnings 
also were charged with 32 cents per 
share bond premium write-off, etc. 
Company is a pioneer in prefabricated 
houses, and postwar prospects are 
considered promising. 


Cornell-Dubilier C+ 

War showing and prospects for im- 
proved peacetime earning power are 
reasonably appraised around 19. 
(Paid 15 cents each in March and 
June, 45 cents in Sept., 35 cents in 
Dec.; $1.10 total yields 5.9%.) Tax 
reserves actually jumped to $12.12 
per share in the September year from 
$6.57 in 1941-42, yet reported net 
gained to $4.34 from $2.77 per share. 
Last year’s results are subject to re- 
negotiation, previous year’s taxes and 
earnings are as adjusted by completed 
renegotiation. All $1.5 million bonds 
issued in 1942 to finance expansion 
have been converted or redeemed. 
Company is world leader in capacita- 
tors (fixed electrical condensers), 
used in almost all electrical and elec- 
tronic equipment. 


General Electric B+ 

Trade and market preeminence, as 
well as duration and postwar pros- 
pects, are reflected in high price-earn- 
ings ratio, at 37. (Reg. $1.40 an. div. 
yields 3.8%.) Contract cancellations 
totaled $450 million in 1943 and or- 
ders receded 32 per cent (as against 
a 41 per cent gain in the first quarter, 
the second showed an 8 per cent de- 
cline, the third a 45 per cent and the 
fourth a 76 per cent reduction). Even 
then, backlogs and assured business 
would suffice for about a year’s out- 
put. Nine months’ net was $1.09 vs. 
$1.06 per share a year before and final 
1943 results should show little change 


from 1942’s $1.56, which was unaf- 
fected by renegotiation after allowing 


tax and reserve credits. (Also FW, 
Sept. 15.) 
National Cash Register B 


Postwar prospects warrant high 
price-earnings ratio; recent price, 28. 
(Reg. $1 an. div., plus 25-cent Dec. 
extra, yields 4.4%.) Acquisition of 
Allen Wales materially broadens Na- 
tional’s business, which now em- 
braces low-priced adding and book- 
keeping machines. Meanwhile, nor- 
mal output has been limited to ac- 
counting machines under WPB re- 
strictions, but potential cash regis- 
ter demand is swelling and peace 
should reopen large markets abroad. 


- Nine-month net was $1.55 vs. $1.40 


per share a year before and final net 


should comfortably top the $2 mark. | 


Pacific Coast D+ 

Better speculative possibilities exist 
elsewhere; recently quoted around 9. 
(Has paid no pfd. divs. since 1928, 
no com. since 1920.) Of an available 
$7.30 per share in the first nine 
months of 1943, which compared with 
$7.19 in the 1942 period, mounting 
Federal taxes absorbed $4.58 vs. 
$2.19, while contingencies and de- 
layed maintenance took $2.14 vs. 
$1.43, thus sharply reducing reported 
net to 58 cents from $3.57 per share. 
Company controls coal mining, rail- 
road, steamship, dock, terminal, ce- 
ment and miscellaneous subsidiaries, 
but failed to cover non-cumulative 
preferred dividends every year from 
1925 to the war boom in 1941. 


Raytheon D+ 

Sharpness of advance from 1943 
low of 234 on N. Y. Curb (high was 
1454) to current 21 suggests dispro- 
portionate speculative risks. (Last 
com. div. in 1928.) This issue’s sen- 
sational rise is linked to merger ru- 
mors. Company normally manufac- 
tures radio tubes for civilians but is 
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currently wholly on war production. 


Its past record is generally poor, but 
a tremendous increase in war volume 
jumped reported net from 74 cents in 
1942 to $2.80 in the May year, 1943, 
which renegotiation proceedings have 
determined contained no excess prof- 
its. Electronic growth may help post- 
war operations, but company still has 
to prove itself in peacetime competi- 
tion. 


Van Norman Company C+ 

Trade uncertainties appear well 
discounted by prices around 10. (Paid 
25 cents each in Mar., June and 
Sept.; 45 cents in Dec.; $1.20 total 
yields 12%.) Renegotiation effec- 
tively reduced 1942 net from the 
originally reported $4.77 to an ad- 
justed $3.49 vs. $3.06 per share in 
1941. The first 40 weeks of 1943 
returned $2.08 vs. $2.71 per share a 
year before. Lifting of machine tool 
restrictions in anticipation of automo- 
tive reconversion may improve the 
nearby outlook. Growing auto re- 
pair equipment business should help 
after the war, as well as newly devel- 
oped induction (electronic) heating 
units for localized metal hardening. 


West Va. Pulp & Paper C+ 

As a recognized specilation, stock 
may be retained at 19; peacetime 1937 
high was 40, (Paid 15 cents each in 
Jan., Apr. and July, 30 and 50 cents 
in Oct.; $1.25 total yields 6.6%.) 
Position of common stockholders was 
materially improved by recent re- 
demption of $4.6 million bonds and 
exchange of $15.6 million new 4% 
per cent for old 6 per cent preferred. 
October cash and securities alone 
totalled $15.4 million as against $8.5 
million current liabilities. October 
year production was affected by pulp 
and manpower shortages, but earn- 
ings were $1.86 vs. $2.05 per share 
in 1941-42. 


Statistical Picture of Leading New York City 


STOCK: 1942 194 
Bank of Manhattan....... $0.30 $0.33 
Bank of New York....... 3.96 4.62 
Bankers Trust ........... 0.61 0.65 
Central Hanover ......... 
Chase National .......... 0.36 0.40 
Chemical Bank & Trust.. 0.55 0.60 
Corn Exchange .......... 0.80 0.82 
Guaranty Trust .......... 3.00 3.00 
Feast 0.16 0.16 - 
Manufacturers Trust ..... *0.91 *0.95 
National City ............ 40.37 40.47 
New York Trust.......... 1.26 1.23 


Indicated share for 
Mar. 31, June Sep 


HOW THE NEW YORK 
BANK SHARES LINE 


Attraction is for steady income. Profit 


possibilities appear to be 


he purchase of bank shares 
nowadays is almost equivalent to 
an investment in government bonds, 
because these constitute practically 
70 per cent of the earning assets of 


the member banks of the Federal Re- - 


serve System. Reporting member 
banks in the New York district last 
year showed a gain in their govern- 
ment portfolio of $1.6 billion. This 
compares with an increase of $4.3 
billion for 1942, and while the pace 
of accumulation of government bonds 
has slowed down, further gains are 
indicated for 1944. 

Last year the managements of sev- 
eral leading banks succeeded in in- 
creasing the return from their hold- 
ings of governments by shifts from 
short terms to medium terms. The 
Chase National Bank, for instance, 
averaged 0.86 per cent on its gov- 
ernment holdings last year, against 
0.76 per cent for 1942. The National 
City Bank increased its return to 1.24 
per cent for 1943 as compared with 
1.12 per cent for 1942. 

The policy of keeping fully invest- 
ed is chiefly responsible for last 
year’s improved earnings. All twelve 
banks in the tabulation below report- 
ed higher per share net for 1943, and 
had an average gain of over 23 per 
cent as compared with 1942. But 
dividend rates have been left un- 
changed, a policy which has resulted 
in raising book values. 

A number of institutions have 
made substantial ‘transfers to surplus, 
from reserves and undivided profits, 


er ended—— 
t. 30, . 31, Mar. 31, June 30, Sept. 30, Dec. 31, 
942 1942 1943 1943 1943 1943 


$0.35 $0.47 $0.30 $0.35 $0.36 $0.65 
5.01 7.11 5.58 646 623 6.15 
0.70 103 076 112 076 1.15 
0.45 082 058 077 093 1.05 
0.62 067 062 069 0.74 0.75 
0.78 0.90 080 0.90 0.94 0.92 
3.00 641 400 523 536 7.24 
0.17 024 0.18 020 020 031 
*1.00 *1.10 *0.92 *1.25 *1.12 *1.07 
70.47 70.64 70.46 70.53 0.55 40.71 


limited 


thereby increasing their capital funds. 
The chief reason for this is the sharp 
increase in deposits which had caused 
a drop below normal in the ratio of 
the banks’ capital funds to deposits. 

Reflecting improved earnings, 
bank shares for several months have 
been advancing in price and as a re- 
sult yields have dropped, the average 
for the attached list now being only 
3.7 per cent. 


LOAN DRIVES 


Participation in the war loan 
drives will probably continue to be 
restricted by government regulations. 
On the other hand, the loan depart- 
ments should increase in relative im- 
portance, especially in the reconver- 
sion period when many enterprises 
will resort to bank credit. 

Any expansion in commercial loans 
would be highly profitable for the 
banks as would a generally higher 
level of interest rates. But in view 
of the continuing large needs of the 
government for new funds, and its 
control of the money market to keep 
the cost of borrowing at low levels, 
materially higher interest rates are 
a remote prospect. Thus with the 
exception of larger postwar returns 
from the loan division, there is little 
likelihood of sharp gains in earnings 
of the commercial banks. Continu- 
ance of satisfactory dividend income 
can, however, reasonably be antici- 
pated by shareholders, though con- 
servatism militates against increasing 
prevailing dividend rates. 


Bank Stocks 


— Book Value — Recent 1943 
Dec. 31, Dec. 31, rice Divi- 

1942 1943 Bid Asked dend Yield 
$24.28 $25.04 22 23 $0.90 3.9% 
348.55 358.97 388 400 14.00 3.5 

46.07 50.15 49 51 140 27 

95.87. 99.15 97 101 400 4.0 

33.19 36.88 33.7 

40.23 41.23 47 49 180 3.7 

48.18 49.34 46 2.40 5.0 
313.94 323.77 307 315 1200 38 

20.98 21.29 15 16 060 38 

39.39 41.75 46 49 200 4.1 
$28.84 34.12 .. 32,-.:, 27 

84.06 85.34 9 9 (3.50 3.7 


“Represents ‘‘net operating earnings.” fIncludes City Bank Farmers Trust Co.; 1943 figures exclude $18 million released from reserves. {Including extra. 
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STILL The President’s budget 
MORE message confuses the 
BILLIONS layman by its generali- 


ties. We all know war 
is a costly undertaking, especially 
since in the waging of it highly mech- 
anized machinery plays so large a 
part, and to turn it out in the huge 
volume that is required is very ex- 
pensive. 

So it may not be surprising for the 
President in his budget to be asking 
Congress to appropriate almost $100 
billion this year, most of it to carry 
on the war, even though he hints that 
all the money he asks for may not be 
needed. 

It is ever good foresight to be 
over-prepared, as it would be unfor- 
tunate to underestimate the cost, for 
the earlier the war is over the sooner 
we will get relief from the sacrifices 
we are asked to make, and to which 
the people patriotically subscribe. 

Yet it is puzzling that the Presi- 
dent’s message on the nation’s finan- 
cial requirements contained not even 
a hint about the economies that could 
be made, which Senator Byrd has 
estimated could save at least $3 bil- 
lion. 

If the information coming from 
Washington is reliable at least $105 
billion of previous years’ budget ap- 
propriations remains unspent. 

The President still insists upon a 
“realistic” tax bill, urging Congress 
to enact the Treasury’s recommenda- 
tions, which would still further bur- 


~den one-fifth of our people whereas 


four-fifths would escape the addi- 
tional heavy levies. 

Congress will undoubtedly grant 
the President all that will be needed 
for the war, but Congress has an- 


10 


other duty to the people: to eliminate 
all wasteful expenditures. 

It should be guided by the prin- 
ciple of “billions for defense, but not 
one cent for waste.” One of the ills 
that has been besetting our economic 
stability is the way in the past decade 
billions of our capital resources have 
been thrown about without a thought 
for the future. 


EMPLOYERS’ There is a wide sec- 
HANDS tor in the employ- 
ARE TIED ment groups whose 

salaries are virtually 
frozen to a prewar basis and who 
must be tasting the cup of bitterness 
as they see fellow workers with less 
brains or ability getting abnormal 
wages because they happen to be 
members of labor unions. They are 
chained to the “little steel” formula 
as if they were slaves; and much as 
their employers are desirous of in- 
creasing their compensation, they are 
powerless to do so. 

In one startling example of this 
unfairness an organization appealed 
to the War Labor Board to grant a 
group of its employees wage increases 
consistent with their living needs in 
this period of rising costs. Begrudg- 
ingly, and only after resort to an 
appeal board, an increase of a $1.50 
a week was granted, which after the 
withholding tax was deducted netted 
$1.20! 

The grotesqueness of this award is 
apparent when it is no secret that the 
Government itself is advertising for 
stenographers and typists for $1,500 
to $1,800 a year whereas many such 
employees in private business are per- 
mitted to earn only around $1,300, 
and some even less. This is the type 


of equality the War Labor Board is 
doling out in this “land of oppor- 


tunity.” In this case opportunity is 
conferred by a bureau of the Gov- 
ernment only upon favored power 
groups. The white collar workers 
are told to keep their collars on—or 
else the Big Bad Wolf will put them 
in their place. 


THE Dissolution proceed- 
CAT WITH ings by the utility 
NINE LIVES — holding companies 
continue to drag 
along, though on the surface they 
appear to be making progress. Con- 
sidering the length of time which al- 
ready has been consumed in trying to 
put into force this death sentence de- 
creed by the hasty action of an un- 
thinking Congress, it is remindful of 
the cat’s proverbial nine lives. 
After having vainly fought this in- 
equitable law that has already proven 
so disastrous to utility investors, lead- 
ing holding companies have endeav- 
ored to work out plans that would 
meet the approval of the SEC, but 
many of them are still hanging in the 
air. This indicates how difficult it is 
to deal practically with an impractical 
problem. 
And, yet, should the SEC finally 
approve of the dissolution plans in 
its hopper, that in itself would not 
necessarily mean the final disposition 
of the problem. There might still 
arise minority stockholders’ opposi- 
tion which would involve court tests, 
for it must be remembered minority 
rights still have the right of contest. 
In the meantime there is still a pos- 
sibility-that this law may be amended. 
There is growing sentiment for some 
such action. j 
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MARKET 
OUTLOOK 


Fourth War Loan campaign is a reminder that the best 
investments are War Bonds, and every portfolio should 
contain a substantial backlog of these safest of alt securities 


VIRTUALLY THE entire Wall Street sales organiza- 
tion as well as a large portion of the remainder of 
the financial community is busily engaged in helping 
put across the Fourth War Loan Drive, and what- 
ever attention has been given stocks during the past 
several days has been only incidental. In the face 
of such worthy competition it is not to be wondered 
that recent Stock Exchange trading volume has been 
small, and the industrial average has shown frac- 
tional declines. However, the bond selling cam- 
paign is no signal that stock prices must necessarily 
decline for the next several weeks. Prior to the 
Third War Loan the industrial average had been 
fluctuating around the 137-level, but in the midst 
of the campaign a stock price rally started that 
carried to 141.75 before meeting resistance. 


ALTHOUGH DECLINES have occured in eight out 
of the past twelve trading sessions, the market 
nevertheless is within a fraction of its recent high, 
and within striking distance of the 141.75 re- 
sistance level of last September. Since the end of 
November, which witnessed the 129.57 low, the in- 
dustrial group has been setting a pattern of ascend- 
ing tops and bottoms, which is the normal course 
of a longer term upward trend. 


IT IS TRUE that on few days have transactions 
amounted to more than a million shares, and there 
has undoubtedly been a spirit of restraint amongst 
actual as well as potential buyers, a spirit that 
appears to stem less from domestic matters than 
from the feeling that the long-heralded invasion of 
the Continent of Europe is imminent, and that its 
progress will hold the clue to many important de- 
velopments on the home front. One of the most 
important of these is the rate at which the Govern- 
ment is going to permit industrial reconversion to 
proceed during the year, and this, of course, is im- 
portantly tied up with the intermediate term earn- 
ings prospects for numerous companies. 


ONLY RECENT war development that seemed to 
have any appreciable effect on stock prices was 
the quickly discredited report of Anglo-German 


peace negotiations. This brought only a small dip, 
and the manner in which the market absorbed that 
disquieting rumor indicates that there is consider- 
ably more substance than froth supporting the price 
advance of the past month or more, 


GOVERNMENT CONTROL of the railroads did not 
prevent the rail share average from performing ma- 
terially better than the remainder of the market, 
and shortly following the return of the roads to 
their owners rail stocks sold up to the best levels 
seen since 1937. This was in face of the fact that 
the wage settlement was considerably more costly 
than had been expected prior to Presidential inter- 
vention. As among individual carriers, the effect 
will vary widely, some having made no provision for 
the retroactive provision of the award while others 
had set up excessively large reserves out of 1943 
earnings. The various roads' December earnings 
reports should be interpreted accordingly. 


AS FOR THE recent advance in rail prices, this is 
doubtless in belated recognition of the prospect 
that even after allowing for the wage increases that 
have been made, and those still to be negotiated, 
very substantial earning power will remain. While 
1942 figures undoubtedly set a peak for railway 
earnings that will stand for a long, long time, there 
seems also to be growing realization that the end 
of the war will not mark the end of satisfactory 
carrier earnings, but that at least the early peace 
years will be accompanied by sufficient traffic to 
meet the greatly increased wages and other ex- 
penses, and leave sufficient amounts for shareholders 
as well. 


AS FOR MARKET policy, the first purchase for 


every investor should, of course, be more War 


Bonds. The shares of companies facing good post-. 
war prospects should be retained, and any sig- 
nificant recession from prevailing price levels would! 
create an opportunity for additional accumulatiom 
of individually attractive issues. 


Written January 20; Richard J. Anderson. 
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CHANGES IN SELECTED ISSUES: A number 
of changes are being made this week in the bonds 
and preferred stocks appearing on page I/4. 
Southern Pacific coll. 4s of 1949 have been carried 
for a number of months among the ‘Profit’ sug- 
gestions, and at current prices of around 97 are 
18 points above the level at which the issue was 
originally recommended. These bonds are being 
dropped this week, and in their place appears 
another obligation of the same railroad: Southern 
Pacific 4!/os of 1969. There is little practical dif- 
ference between the positions of the two bond 
issues but, because of the much more distant 
maturity of the 4!/>s, these bonds (at 69) are sell- 
ing more than 30 points below the 4s of 1949. 

To the group of preferred stocks suggested for 
income, North American Company 6 per cent pre- 
ferred (par $50) is being added. These shares repre- 
sent one of the better situated electric utility hold- 
ing companies, and their yield of over 5.6 per cent 
appears out of line. The indicated reason for this 
is that ultimately the parent company (North Amer- 
ican) will probably distribute its assets and redeem 
its preferred stock—in accordance with a plan of 
“integration” that has been filed with the SEC, 
under Section || of the Utility Act. For many 
investors, the probably temporary nature of a com- 
mitment in the issue is a disadvantage. But at 53 
the stock is selling two points below call price and 
only three points above the amount to which it is 
entitled in liquidation, and the yield will prove at- 
tractive for those who are willing to overlook the 
prospect of redemption at some indeterminate time. 

Youngstown Sheet & Tube 5!/> per cent preferred 
was originally placed in the “Profit'’ group at a 
price of 86 and has since moved up to 97. Its profit 
potentialities at prevailing levels are obviously mate- 
tially less than they were at the lower figure, and 
the issue is being removed from the page |4 list- 
ing. As a substitute, Republic Steel 6 per cent 
prior preferred stock, selling at 89, is being added. 
In a number of respects, this stock is of somewhat 
lower grade than the Youngstown issue, but at cur- 
rent prices it appears to have better profit pos- 
‘sibilities, and in the meantime affords the holder a 
very liberal yield (approximately 634 per cent). 

Radio Corporation $3.50 preferred (first recom- 
mended at 63) has moved up to about 70 and, for 
‘the time being at least, it would seem that its pros- 
ypects of further appreciation over the intermediate 
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TRENDS 


term are limited. The issue is not without appeal 
for income, however, and it is being moved from 
the "Profit" group to the "Income" suggestions. 


TOBACCO COMPANY PROBLEMS: Reporting 
1943 earnings 13 cents a share smaller than the 
1942 results, R. J. Reynolds Tobacco Company had 
some things to say that apply with equal force to 
the other leaders in the cigarette field. While sell- 
ing prices were held to 1937 levels, leaf tobacco 
was purchased in 1943 at costs much above those 
of any crop year since 1919. The following para- 
graph is a condensation of further remarks concern- 
ing operating problems: 

Limitations on production of leaf tobacco by 
farmers, as imposed in recent years by the Federal 
Government, have prevented the supply of leaf 
tobacco available for manufacture in this country 
from keeping abreast of the added need resulting 
from a continuing expansion of the demand for 
cigarettes. Moreover, government restrictions on 
the purchase of leaf tobacco and respective grades 
thereof by individual manufacturers have further 
complicated the problem of acquiring leaf tobacco 
stocks sufficient to enable manufacturers to take 
full advantage of the continuously expanding 
demand for cigarettes and other products. Spe- 
cifically, from the 1943 crops of flue-cured and 
burley tobaccos, leading companies were not per- 
mitted by the Government to buy for inventories 
as many pounds as were used from those inventories 
during the year. Following some restriction of 
cigarette output during the latter part of 1943, it 
may continue to be wise policy to restrict within 
the demand therefor, and for a further period, the 
output of cigarettes. 


COPPER GETTING TOPHEAVY: Copper pro- 
duction and consumption records were set in 1943 
that will stand for a long, long time to come. In 
the first figures to be released since May of 1942, 
U. S. consumption of the red metal is shown to have 
been |,643,955 tons last year vs. 1,635,236 tons in 
1942. Those figures compare with 865,893 tons indi- 
cated consumption for 1937—a very good pre- 
war year. | 

At 1,194,565 tons, domestic production last year 
was not too much in excess of the 1937 rate of 
consumption, particularly when it is remembered 
that subsidies were being paid to stimulate output. 
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The copper industry's immediate postwar problem, 
however, is likely to be an excessive amount of 
metal above ground, which can hardly help having 
a depressive effect on prices. Fabricators are esti- 
mated to be holding around 360,000 tons, pro- 
ducers have an estimated 52,000 tons, and the 
Government stockpile is estimated at above 200,000 
tons—sufficient to have provided around 70 per cent 
of the entire 1937 requirements. 

Western mining interests have been agitating for 
a permanent Government - owned stockpile to be 
held for cases of emergency. If such a plan should 
go through, perhaps most of the industry's worries 
would: disappear. 


FURNITURE SALES DOWN: While estimated 
1943 furniture sales were nearly 20 per cent smaller 
than those for 1942, this doesn't tell the whole story. 
During the year the shrinkage became progressively 
larger, and 1944 volume may well show further 
decline. Demand is not the reason, but shortages 
of materials and manpower, and it is unlikely that 
these will be rectified in the near future. Furniture 
manufacturers and retailers handling this type of 
merchandise should be among those deriving the 
greatest benefit from the lifting of war-imposed 
restrictions, not the least of which will be relaxation 
of rules concerning credit purchases. 


BRIEFS ON “SELECTED ISSUES” (See page | |): 
U. S. Steel and subsidiary companies will buy $75 
million war bonds during the Fourth War Loan 
Drive. . . . Thompson Products’ 1943 sales of re- 
placement parts were around $14.5 million vs. $10.7 
million in 1942... . Standard Oil of California has 


~ declared a 50-cent dividend payable March 15 vs. 


65 cents paid December 15. . . . Continental Can 
reports that no refund has been required on re- 
negotiated 1942 earnings. . . . Electric output of 
Consolidated Edison for week ended January 9 was 
36.7 per cent above same 1943 week. . . . Sales 
for December and twelve months as compared with 
the like period of 1942: McCrory Stores off 6.5 and 
up 7.6 per cent, respectively; Murphy off 6.2 and 


This Month's 
High Grade Security 


Recommendations 

Issue: Price 

U. S. Treasury 244% bonds, due 1959......... 100 
Callable at 100 beginning 1956. 

Issued in denominations of $500 and 
up. 

U. S. Treasury 2!/% bonds, due 1970......... 100 
Callable at 100 beginning 1965. 
Denominations, $500 and up. 

U. S. Treasury 7% certificates of indebtedness, 
due February |, 100 
Denominations, $1,000 and up. 


up 6.6 per cent; Walgreen up 10.9 and 13.5 per 
cent... . Carloadings for the week ended January 
8 compared with the same week of 1943: Atchison 
up 2.5 per cent; Chesapeake & Ohio up 10.4 per 
cent; Chicago, Burlington & Quincy up 28 per cent; 
New York, Chicago & St. Louis up 6.1 per cent. 


OTHER CORPORATE NEWS: Cuban American 
Sugar's 1944 production estimated at 1.5 million 
bags of sugar vs. 932,300 in 1942. . . . Cutler- 
Hammer's 1942 profits unchanged by renegotiation. 
. . . Aluminum Company plans to resume manufac- 
ture of collapsible tubes used for drug products. 

. Stockholders of Lehigh Coal & Navigation 
meet March 28 to vote change in common stock 
from no par to $10. . .. General Motors states that 
cost of meeting union demands might run as high 
as $687 million annually instead of $400 million 
originally estimated. . . . Preferred stockholders of 
Edison Brothers Stores approved sale of $2 million 
debentures, proceeds to go for general working 
funds. . . . American Home Products acquires 
P. Duff & Sons, makers of specialty food products. 

. Niagara Falls Power petitions New York State 
Public Service Commission for approval to reduce 
stated value of capital stock from $35.5 million to 
$21 million. . . . Inland Steel produced 3.6 million 
net tons of ingots last year, a 4.6 per cent increase 
over 1942. 
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Purchases of speculative issues should be made only when con- 
sistent with policies outlined in “Market Outlook" on page 11. 


SELECTED 


The issues listed here do not constitute all of the purchase recommendations made from time to time by FINANCIAL 
WORLD, nor is it intended that one's holdings should necessarily be confined exclusively to these securities. This service 
is to be regarded as supplementary to various other features which appear each week in the columns of this magazine. 


The selections in this department are based on studies of values, individually considered in relation 
to long-term trends, and are not to be regarded as trading advices or as short-term recommendations. 
Notice is given—together with reasons for change——-when issues on this page are dropped from the list. 


BONDS PREFERRED STOCKS 
These bonds can be used to form an investment portfolio These are good grade issues and suitable for investment 
backlog. While not all are of oe wr sacaie grade, they are purposes for income. 
bly saf to interest and principal. 

reasonably sate as To pri p FOR INCOME Recent Current Sat. 
FOR INCOME Allied Stores 97 5.16 100 
Chic., Burlington & Qui Ist & Cons. Edison (N. Y.) $5 cum...... 104 8664.81 105 

pinned 107, Crown Cork $2.25 cum........... 46 4.89 
Louis. & Nashville ref. 4Y/ss, 2003 105 «4.29 105 @No. Amer. Co. (par $50) 6% cum. 53 5.66 55 

> Public Service N. J. $5 cum....... 93 «5.38 Not 
Pennsylvania R.R. deb. 4'/2s, '70.. 100 4.50 102!/, Radio Corp. $3.50 Ist cum... ... 70 5.00 100 
Western Maryland Ist 5!/os, '77... 100 4.50 105 Reynolds Metals «ss 87 6.32 107!/2 

Union Pacific R.R. 4% non-cum... 96 4.17 Not 

FOR PROFIT 
Atlantic Coast Line coll, 4s, ‘52... 92 4.35 105 FOR PROFIT 
N.Y., Chic. & St. Louis ref. 4Yos,'78 89 5.06 102 Reasonably assured dividends and prospects of appreciation 
204 95 are combined in these issues. 

6s, Atch., Top. & S. F.5% non-cum... 84 5.95 Not 
*Southern Pacific coll. 4s, '49.... 97. 4.12 100 Chicago Pneu. Tool $3 cum. conv. 40 7.50 55 
@Southern Pacific 1969... .. 69 6.52 105 Electric Bond & Share $6 cum..... 90 6.67 110 

@Republic Steel 6% pr. cum...... 89 6.74 110 

@—Added this week. *—Removed this week, see page 12. *Youngstown Sheet &T.5!/% cum. 97 5.67 105 


COMMON STOCKS FOR INCOME 


While these issues are listed primarily because of their income characteristics, most of them are by no means devoid of 


potentialities of market appreciation over the longer term, Issues of this type should constitute the larger portion of the stock - 


commitments held by the average investor, with only secondary place accorded the “business cycle" types of shares. 


Recent ——Dividend—— -——Earnings—— Recent ——Dividend—— ——Earnings—— 

Price 1942 1943 1942 1943 Price 1942 1943 1942 1943 
Adams-Millis........... 29 «$1.75 $1.75 $2.02 b$2.01 Macy ......... 29 «$1.67 $2.00 £$1.84 £$2.14 
Amer. Machine & Fdry... 15 0.80 0.80 1.14 60.60 May Department Stores. 53 3.00 3.00 h3.76 bi.68 
Amer. News ........... 34 1.80 1.80 3.62 b2.62 Melville Shoe ......... 32 2.00 2.00 2.29 b1.08 
Borden Company ...... 29 1.40 1.50 1.91 b0.87 Murphy (G.C.) ....... 76 3.50 3.00 | y= 
Carolina, Clinch. & Ohio. 100 Philip Morris .......... 85 5.00 4.50 g6.10 b2.90 
Chesapeake & Ohio..... 46 3.50 3.00 4.25 3.03 . Standard Oil of Calif... 38 1.50 2.00 2.35 2.00 
Consolidated Edison .... 22 1.60 1.60 1.70 1.09 Underwood Elliott Fisher. 57 2.50 2.50 3.04 cl.89 
Elec. Storage Battery.... 42 2.00 2.00 2.20 Union Pacific R.R....... 100 6.00 26.14 13.37 
First Nat'l Stores....... 36 2.50 2.50 63.01 b1.34 United Biscuit ......... 22 1.00 1.00 2.61 1.73 
Gen'l Amer. Transport... 45 2.00 2.25. 3.27 2.95 U. S. 25 1.32 1.30 
MacAndrews & Forbes.. 27 1.80 1.65 1.92 cl.13 27 1.60 1.60 k2.27  k2.20 


t—Dividend guaranteed by Atlantic Coast Line and Louisville & Nashville R.R. a—First quarter. b—Half year. c— 
Nine months. f—Fiscal year ended July 31. g—Fiscal year ended March 31. h—Fiscal year ended January 31, 1943. 


k—Fiscal year ended September 30. 
BUSINESS CYCLE STOCKS 


Issues included in this group obviously involve varying degrees of speculative risk, but their price potentialities are such as 
to warrant their inclusion in diversified portfolios. 


STOCKS Price 1942" 1943 1042, STOCKS Price 1042 
American Brake Shoe... 38 $1.70 $1.80 $3.22 c$2.08 Great Northern Ry. pfd.. 28 $2.00 $2.00 $11.63 c$5.21 
American Stores ....... 16 0.75 1.00 1.54 b0.58 Homestake Mining ..... 44 ... 2.20 b0.75 
Anaconda Copper ..... 25 2.50 250 $4.20 tc2.98 Kennecott Copper ..... 31 3.00 3.00 $4.51 tb2.06 
Atchison, Topeka & S.F.. 58 6.00 6.00 27.79 cl3.86 Lima Locomotive ...... 39 2.00 2.00 7.79... 
28 2.00 2.00 2.15 cl.92 cCrory Stores ....... ‘ s2. 
Climax Molybdenum aap 36 3.20 3.20 5.31 ©2.90 National Lead Sig ce Peewee 20 0.50 0.75 0.87 b0.40 
- New York Air Brake. .... 38 2.00 2.00 4.02 2.68 
Commercial Solvents ... 15 0.60 0.60 1.27. 
Continental C 34 125 1.00 177 1.63 Pennsylvania Railroad ... 28 2.50 2.50 7.71 4.82 
Fruehauf Trailer di 32 1.40 1.65 3.72 2.57 Timken Roller Bearing... 49 2.00 2.00 2.68 
General Electric ....... 37 1.40 1.56 cl.09 United Fruit ........... 80 3.75 *2.25 4.08 
Glidden Company ..... 20 0.80 0.90 ki.70 ki.88 53 4.00 4.00 5.35 3.60 


*—Now on indicated $2 basis. {—Before depletion. a—First quarter. b—Half year. c—9 months. k—Fiscal years 
to October 31, 1942 and 1943. r—I2 months to September 30. s—I2 months to July 31. 
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CAPITOL TIDES 


Tax simplification coming. Politics 
affect business. Wages boost prices. 


SIMPLIFIED TAXES will take 
a very long stride forward between 
now and March 15, with the Gov- 
ernment planning schools for inde- 
pendent accountants, tax experts and 
corporate comptrollers who are 
throwing up their hands at the be- 
wildering complications in present 
forms, and the average individual 
completely befogged. Rep. Robert- 
son (D., Va.) has introduced a meas- 
ure merging normal taxes, surtaxes 
and Victory taxes into a minimum 
rate to be collected fully at the source, 
but there’s no time to get it into ef- 
fect in two months. Meanwhile, 
abandonment of most proposed 
changes in contract renegotiation, for 
a 1944 termination of the procedure, 
is hastening compromise on the pres- 
ent tax bill, and the best evidence is 
there won’t be another tax bill ap- 
plicable to this year. 


Many are wishing Congress had 
adopted the original Ruml Plan in- 
stead of the confusing and burden- 
some “partial forgiveness.” Maybe 
Mr. Ruml’s new proposals for post- 
war reduced taxes, a balanced budget 
and a public works program only to 
stabilize the construction industry, 
will be better received. 


WAGE BOOSTS will cost the 
railroads an estimated $350 million 
per annum. Of $205 million needed 
for 1943 under retroactive provisions, 
$130 million had been set aside 
through November, so $75 million 
must be charged against the single 
month of December. Present ex- 
travagant labor demands would cost 
General Motors as much as $650 
million per annum, U. S. Steel $186 
million. The steel industry’s fixed 
selling prices already are resulting in 
losses on many items, notably plates, 
bars and shapes. The old question 
of where it will all end has a simple 
answer here—new whirls for the in- 
flation spiral through higher prices 
for most commodities with the hope 
of preserving none too generous profit 
margins, 


JANUARY 26, 1944 


OPA’s chief economist R. V. Gil- 
bert may be “speaking out of turn,” 
but he says no matter how long the 
war lasts, food price and rationing 
controls won't be needed after the fall 
of 1945 when “our basic concern” 
will be with preventing deflation, not 
inflation. 


DON’T DISCOUNT the over- 
whelming influence of politics upon 
the business future. By this is meant, 
first, international politics and par- 
ticularly as embracing not only the 
ultimate outcome but the course and 
ramifications of war which is, after 
all, a political last resort. Only sec- 
ond, and in fact closely allied thereto, 
is internal politics meant. Political 
victory by either presidential nominee 
might be to a great extent personal, 
or it might largely reflect a wholly 
impersonal attitude toward the desir- 
ability of change under prevailing 
conditions, but remember that it 
would be taken by the president- 
elect as endorsing ail his platform, ex- 
pressed and implied—remember the 
“mandates” of 1932, 1936, 1940? 


Business men and their dependents, 
and that means just about all of us, 
must therefore insist that domestic 
issues be met squarely, or accept thew 
share of the blame for economic con- 
sequences. 


WHO’S RUNNING? It’s 10-to-1 
FDR will carry the Democratic ban- 
ner for the fourth time, but odds are 
running strongly against Populist re- 
vivalist Wallace for his running mate, 
with “Assistant President” Byrnes, 
Speaker Rayburn, State Secretary 
Hull and Illinois Senator Lucas in 
the betting. Dewey has the edge with 
organization Republicans but Willkie 
boasts a greater following with the 
rank and file than with the leaders 
and his primary showings will be an 
important factor. Others are “also 
rans” and “dark horses” at present. 
The Vice-Presidential berth is wide 
open, but popular Governor Warren 
of California is climbing—Dewey and 


Warren would line up two heavy 
batches of electoral college votes. 


The President’s five-point program 
languishes in Congress, and National 
Service, or the “labor draft,’ isn’t 
going anywhere unless the Admin- 
istration’s drive gains great headway, 
perhaps through a new major strike. 


OFF THE RECORD, Washington 
is saying: Even “top men” were sur- 
prised that a Russian newspaper dig- 
nified separate peace rumors—sur- 
prised and disturbed. . . . The State 
Department refuses to confirm or 
deny it has evidence of Nazi back- 
ing of the Argentinian or Bolivian 
revolts—the former to provide Hitler 
with a haven. . . . Against severance 
of relations with those countries are 
Allied needs for meat, wheat, tin and 
quinine. . .. An at least partially suc- 
cessful drive for extension of social 
security and permitting the tax rate 
to rise is to be expected at this ses- 
sion. . . . Reconversion is being held 
back by invasion plans and fear of 
increased complacency. . . . Dewey 
is expected openly to “throw his hat 
into the ring” very soon. . . . As- 
sistant Secretary of State Berle is 
said to favor “wide-open competition” 
in international aviation. . . . The Ad- 
ministration’s idea is that income 
payments must be maintained at 
around $125 billion after the war to 
avoid widespread unemployment. 


—By Theodore K. Fish 


FRANCIS I. DUPONT & CO. 


MEMBERS NEW YORK STOCK EXCHANGE 


“Opening an Account", a helpful booklet 
on trading rules and practices, is available to 
new and experienced investors. 


Write for Booklet K-21 
ONE WALL STREET + NEW YORK 
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Offshoots & Sidelines 


A new skin protector, that wilf not 
irritate or dry the skin, has been de- 
veloped by Commercial Solvents—it 
is designed for pre-coating the hands 
of workers, particularly those of wo- 
men in war plants, and prevents 
grease and grime from getting into the 
pores. . . . American Machine & 
Foundry goes far afield with its pat- 
ent on a bowling-pin tabulator and 
setting machine—not only does this 
device assist the pin boy in setting up 
the ten pins, but it automatically reg- 
isters the number of pins knocked 
down after each frame. . . . House- 
hold Finance Corporation has organ- 
ized an “Honor Club” for its clients 
—the company is now mailing out 
“1944 identification credit cards” to 


Postwar National Debt: 


$300,000,000,000 


How will it affect business? 


STUART CHASE 


gives his own incisive analysis 
of the hotly-debated question 


WHERE’S THE 
MONEY 
COMING FROM? 


Our economy is geared to a national out- 
put of goods and services of around $150 
billions. So long as it stays high, we can 
avoid a crash. How can we make sure 8 
maintaining high and hi 
production? How can we finance our d 
taxes, and an expanding economy ? Where's 
the money coming from? Stuart Chase, in 
bold thinking and lucid writing, tells how 
he thinks we might make the national debt 
an asset . .. how we can keep private 
enterprise the heart of our business sys- 
tem ... and use the powers of government 
to underwrite prosperity for all America. 
Send for po copy of this challenging 
book today! 


At all booksellers or attach a dollar 
bill to this advertisement and mail to 


THE TWENTIETH CENTURY FUND. 


330 West 42nd Street, New York 18 


By Weston Smith 


former customers who have qualified 
as “good risks.” . .. Next addition to 
the broadening lines of The B.V.D. 
Corporation will be corduroy swim 
trunks for men—the use of corduroy 
for bathing is expected to set a new 
style, especially as this fabric is both 
vat-dyed and sanforized. ... As a fur- 
ther step in its expansion in the drug 
field, Standard Brands has acquired 
Strong, Cobb & Company, a producer 
of pharmaceuticals—the new affiliate 
has been making “Stams,” the vita- 
min tablets distributed by Stand- 
ard Brands. 
next expand in the manufacture of 
glues, adhesives and paper-sizing so- 
lutions—it is understood that such 
products can be made more econom- 
ically from wheat than from corn 
starch and tapioca, the traditional raw 
materials. 


Radiovisionals 


Radio Corporation of America has 
been granted a patent on an “auto- 
matic” volume control which can be 
utilized on either radio  receiv- 
ing sets or loud-speaker amplifying 
systems—the control is regulated by 
a pickup which automatically adjusts 
the amplifier to the noise level of any 
room or auditorium. . . . An exten- 
sive educational campaign is being 
inaugurated by Freed-Eisemann Ra- 
dio to impress the architects and 
building contractors of postwar homes 
with the necessity of installing ra- 
dio antennae for FM and television 
at the time of construction—entirely 
new antennae has been developed for 
this “built-in” treatment. Bell 
Telephone Laboratories of American 
Tel. & Tel. will have more to say 
about a new radio “diviner” which 
traces the location of telephone cables 
laid underground—the route of the 
buried cable is followed by a tele- 
phone receiver which picks up the 
pulsations of the current in the cable. 

. Promised soon after the war is 
a new table model television receiver, 
about the size of two men’s shoe 


. . General Mills will — 


boxes, which will “project” the video 
image on a screen of 15 by 20 inches 
—Emerson Radio & Phonograph 
plans to retail the units at around 
$150. . . . First college course to be 
given in television programming 
technique will be offered by New 
York University beginning on Feb- 
ruary 3—the teacher: Thomas H. 
Hutchinson, formerly of NBC Tele- 
vision, who now directs the weekly 
telecast for Lever Bros. on the Du- 
Mont Television Station in New 
York. 


Oftice Offerings 


A preview into the future of what 
the postwar typewriters may be like 
is afforded by the design patents 
just granted to Royal Typewriter— 
two styles for standard office ma- 
chines, and one style for portables, 
have been registered, and all are 
sleek, streamlined models. . . . New- 
est in index-card filing cabinets is 
the “Rock-a-File” model of Rock- 
well-Barnes Company—a saving of 
65 per cent in desk space is possible 
because the drawer rocks out side- 
ways, instead of pulling out the long 
way. . .. An innovation in the con- 
ventional rubber-stamp pad has been 
announced by Louis Melind Com- 
pany—styled particularly for date 
stamps, the cover of the pad is em- 
bossed with a 1944 calendar for in- 
stant reference. .. . The problem of 
preventing valuable papers from 
charring within a safe during a fire 
has been solved by Brush Punnett 
Company with its new “Insul-Amp” 
—this is an insulation amplifier “fire 
brick” for installation in safes to 
maintain the moisture content of the 
safe at all times, as well as to absorb 
excess heat during a fire... . An im- 
proved line of carbon papers has been 
added by Buckeye Ribbon & Carbon 
Company to produce sharp, clean im- 
pressions on all types of typewriters 
—the new carbon is expected to have 
a universal appeal because it can be 
used with equal facility on standard, 
noiseless and electric typewriters. ... 
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Even paper clips in new designs will 
be ready for postwar introduction— 
Gardner W. Beckett Company has 
designed one to look like a “musical 
note.” 


Publishing Patter 


The action on the part of Curtis 
Publishing in refusing less-than-two- 
year subscriptions for its Saturday 
Evening Post and Ladies’ Home Jour- 
nal has been rescinded—Crowell-Col- 
lier Publishing, however, will con- 
tinue to refuse one-year subscriptions 
for American Magazine and Wo- 


STATE UTILITY 


men's Home Companion, exceptions 
being made for annual budget sub- 
scriptions from libraries, schools and 
other institutions. . . . Most unique 
move yet to save paper in the maga- 
zine field is to be inaugurated next 
month by Atlantic Monthly—only 
mail subscribers will receive complete 
copies, while the newsstand issue will 
be printed without serials or book 
publishers’ advertising. . . Time, Inc., 
will soon start publishing special 
weekly editions of Time in Sweden 
and Turkey—the idea is to obtain dis- 
tribution for its magazine in the occu- 
pied countries of Europe. 


BUARDS 


FIGHT ENCRUACHMENTS 


Commissioners show resentment over fur- 


ther extension of Federal regulatory powers — 


Ithough State commissions—espe- 
pecially those which regulate 
public utilities—have often been quick 
to follow Federal agencies in matters 
of policy, they are beginning to show 
resentment over enroachment upon 
their prerogatives by Washington. 
One of the most significant devel- 
opments in public utility regulation 
in recent years has been the accep- 
tance by members of the National 
Association of Railroad & Utilities 
Commissioners of the principles of 
the uniform ‘system of accounts for 
utility companies, advocated by the 
Federal Power Commission. Many 
of the State commissions represented 
in this Association have required 
utilities under their jurisdiction to 
conduct original cost studies. This is 
a long step toward the adoption of 
“original cost” or “prudent invest- 
ment” as the basis for valuation of 
properties in rate cases. However, 
the State commissions are showing 
alarm over the continually expanding 
scope of Federal regulation. 
Definitions of “interstate com- 
merce”’—the legal basis for Federal 
regulation—have been progressively 
broadened by court decisions in re- 
cent years. One of the most impor- 
tant test cases developed from the 
Appalachian Electric Power Com- 
pany’s hydro-electric project on the 
New River near Bradford, Va. In 
January, 1941, the U. S. Supreme 
Court held that the company would 
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be required to accept a Federal license 
for this development from the Fed- 
eral Power Commission. Following 
this decision and other court rulings, 
the FPC has taken steps to exercise 
regulatory powers over utility enter- 
prises which had previously been 
considered to be in the nature of 
intrastate business, and thus subject 
only to State supervision. 

The membership of the National 
Association of Railroad & Utilities 
Commissioners consists of both State 
and Federal commissions, but the 
former are in the majority. At the 
last convention of the Association, 
held in September of 1943, a spirited 
debate developed over charges that 
the Federal Power Commission had 
invaded States’ rights. 


FEDERAL DEFENSE 


Representatives of Federal com- 
missions put up a vigorous defense, 
and warned that limitations on the 
FPC’s authority would permit utili- 
ties to escape regulation by moving 
into a “no-man’s-land” between State 
and Federal authorities. However, 
the Association’s member commis- 
sions voted 25 to 15 to submit a de- 
mand to Congress for amendments to 
the Federal Power Act designed to 
stop the invasion of the States’ regu- 
latory authority. This action is highly 
significant, since it bears out the con- 
tention of many keen students of ad- 
ministrative law that undue concen- 


NOTE—From time to time, in this space, 
there will appear an advertisement which we 
hope will be of interest to our fellow Ameri- 
cans. This is number seventeen of a series. 

SCHENLEY DisTILLers Corp., N. Y. 


In Harmony! 


Please let your imagination run 
rampant for a moment or two. You're 
sitting in a symphony hall. There in 
front of you is an orchestra of 100 or 
more pieces. There are the woodwinds 
and brasses, and strings, drums, and 
timpani; and a harp and a piano. Each 
instrument is played by an artist—per- 
haps a virtuoso in his own right, be- 
cause this is a great orchestra. 

Now here comes the conductor! He 
takes his stand on the podium, and he 
has a “formula” before him—a score 
of music. Or, perhaps, he needs no 
score; he knows that symphony by 
heart. He raps for attention. Listen to 
the music—the harmony—that comes 
out of those instruments! 

Forgive me, won’t you, but this man 
on the podium is a “blender.” He takes 
“ingredients” —different characteristics 
of instruments and men who play them 
—and blends them together into a har- 
monious whole—in proper sequence 
and “values” intended by the composer 
—and you have an end-product that 
arouses your enthusiasm. 

And, hearing is only -one of our 
senses; tasting is another. We have the 
most educated taste buds of any people 
on earth, because our standard of liv- 
ing is higher. Who, in America, doesn’t. 
know the taste of the best eggs, the best 
milk, the best butter and the best cuts 
of meat? Perhaps that’s the answer to 
the lack of high seasoning and condi- 
ments and fancy sauces in our national 
cookery. Most of us prefer our viands 
au naturel. 

A skillful blender of whiskies also 
seeks the “harmony” of ingredients. 
His ingredients are many varied types 
of whiskies of different ages and dom- 
inant characteristics. He finds them in 
the Distiller’s “Library” of Whiskies. 
Perhaps many of these whiskies are 
quite palatable by themselves, but the 
blender by deft, sequential “arrange- 
ment” can take a number of fine indi- 
vidual whiskies and blend them to cre- 
ate an end-product which may be in- 
finitely superior in taste and aroma, 
mellowness and mildness, to any sin- 
gle “ingredient” he employs. 

Rarely does the master blender actu- 
ally know what you pay for your whis- 
key. He works objectively. But he does 
know that he is pleasing your palate 
when you continue to buy—by name— 


the blend he created. 


MARK MERIT 
of Scuentey Distitters Corp. 
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tration of commissions’ powers in 
Federal authorities can be stopped 
only by action of Congress. 

Another very important instance of 
encroachment by the Federal Govern- 
ment upon territory which has al- 
ways been reserved for State regula- 
tion is the current attempt by the 
Department of Justice to obtain a 
Supreme Court ruling holding that 
fire insurance companies are subject 
to the Sherman Anti-Trust Act. 
Thirty-five States have filed briefs 
opposing the Federal Government’s 
petition, maintaining that an affirma- 
tive ruling would inevitably result “in 
Federal regulation destroying the 
sovereignty of the States in this 
field.” 


OIL STOCh 


Concluded from page 5 


price of about $43 per share) and into 
two shares (equivalent to $50 per 
share) thereafter. 

To some extent, too, the new of- 
fering was intended to reimburse the 
treasury for past capital expenditures. 
Gross property investments stood at 
$100.3 million last September as 
against $92.5 million at the end of 
1942 and $71.5 miilion as recently as 
1939, whereas long term debt was 
but $22.7 million vs. $23.2 million and 
$6.7 million, respectively—the 334- 
year increase of the former exceeding 
that of the latter by $12.8 million. 

Assuming that, if crude oil prices 
are permitted to advance to encour- 
age new development, refined prices 
will increase commensurately so as 
reasonably to preserve profit margins, 
Ohio Standard should prove a good 
oil to include with speculative hold- 
ings into the postwar era. 


REQUEST 


Wholesale 


HUGH W/LONG and-GOMPANY 


15 EXCHANGE PL. 634 SO. SPRING ST. 
JERSEY CITY LOS ANGELES 


"ree of bond trading has been 
exceptionally heavy since the be- 
ginning of 1944, but prices last week 
showed a mildly reactionary tendency. 
Manati Sugar 4s, International Paper 
6s, and Western Union 5s of 1951 
reached new highs but many of the 
other trading favorites were off frac- 
tionally. Illinois Central 5s and 
Northern Pacific 6s were strong fea- 
tures in a generally irregular rail list. 


STUDEBAKER és 


The last of the Studebaker Corpor- 
ation 6s (which would have matured 
January 1, 1945) have been retired, 
the final step in the company’s debt 
elimination program having been ef- 
fected with a call of approximately 
$1.4 million for redemption on Janu- 
ary 2. Holders of $993,400 of the 
debentures presented their bonds for 
exchange into common stock, the con- 
version option having become valua- 
ble through a rise in the equity late 
in 1943. Studebaker is in a better 
position than the average war con- 
tractor, with respect to postwar finan- 
cial problems and plant adjustments. 
The company’s own plants have been 
used for truck production and will re- 
quire relatively little reconversion for 
normal automobile business. Airplane 
engine manufacturing is carried on 
separately in government-owned fac- 
tories. 


E. P. & L. REFUNDINGS 


Electric Power & Light is report- 
ed to be making good progress on re- 
funding plans for several of its subsid- 
iaries, including Louisiana Power & 
Light, New Orleans Public Service, 
Mississippi Power & Light, and Ar- 
kansas Power & Light. Registrations 
on two refunding operations are ex- 
pected to be filed before the end of 
March, but SEC approval may be de- 
layed in one or two cases until settle- 
ments are reached with the Commis- 
sion over alleged write-ups in proper- 
ty accounts. The Federal Power 
Commission has approved proposals 
by Mississippi P. & L. for eliminat- 
ing most of the alleged write-ups in 
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this system through a 15-year amorti- 
zation plan. 

The success of the recent Florida P. 
& L. offering of long term 3%s (at 
10534) indicates that the E. P. & L. 
subsidiaries’ 5 per cent bonds can 
readily be replaced with refunding is- 
sues bearing lower coupons as soon as 
SEC technicalities are settled. The 
bonds of the companies mentioned are 
selling below their 1943 highs, but are 
quoted about two points above call 
prices. 


D. & H. 4s 


Delaware & Hudson extended 4s 
of 1963 have been in an upward trend 
ever since approval of the company’s 
bond adjustment plan which has been 
carried out under the McLaughlin 
Act. The rise was extended to levels 
around 87 on news of sale of Cha- 
teaugay Ore & Iron Company to 
Republic Steel, which has leased the 
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properties since 1939. The price was 
not revealed, and the deal may not 
add greatly to D. & H.’s liquid 
assets, but it will presumably estab- 
lish a large capital loss and thus effect 
an important saving in income taxes. 

Portfolio holdings, including the 
company’s large block of New York 
Central, must be sold by May 1, 1946. 
Part of the proceeds will go into the 
bond sinking fund, which will be of 
substantial size in 1944 even if no 
large sales of investments are made. 
Application of two-thirds of 1943 net 
to this fund will make several million 
dollars available for bond retirement 


‘(the amount cannot be estimated ac- 


curately because of indicated year- 
end adjustments). In view of the 
assurance of sinking fund support, 
the market outlook for the 4s appears 
favorable, although their basic invest- 
ment position would not entitle them 
to sell much higher. 


ABITIBI 5s 


Efforts to improve Canadian paper 
production suggest that Abitibi Power 
& Paper will have another good year 
in 1944, Last year, the company was 
permitted to produce 395,504 tons of 
newsprint, compared with 412,873 
tons in 1942. Earnings were proba- 
bly maintained around 1942 levels, as 
the increase in newsprint prices from 
$50 to $58 offset reduced production. 
Plans for ending the prolonged re- 
ceivership are expected this year. 
Payments out of operating profits of 
recent years which have been applied 
on the principal of the bonds, amount 
to 42 per cent. 


POSTWAR PROBLEMS 


Concluded from page 4 


delays and litigation. Furthermore, 
provision for immediate payment of 
75 to 90 per cent of claims on can- 
celled contracts will almost certainly 
be made within the next few months, 
through legislation or executive rul- 
ings. 

The Senate is now considering 
amendments to the renegotiation law. 
The subject is a highly controversial 
one, and the outcome is difficult to 
predict ; the termination of renegotia- 
tions at the end of 1944 has been ad- 
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On November 23, 1942, we inserted the following advertise- 
ment in the newsp ny The thoughts expressed in it are even 
more important to 


MONEY ‘TALKS 


Make it speak the only language 


ay than they were when first published. 


the Axis understands: 


THE RUMBLE OF TANKS 
THE ZOOMING OF PLANES 
THE CRACK OF RIFLES 
THE ROAR OF CANNON 


THE BURSTING OF BOMBS 


BUY WAR BONDS 


INTERNATIONAL BUSINESS MACHINES CORPORATION 


OLD SECURITIES WANTED 
WANTED: Old bonds—unsalable, defaulted se- 
curities of extinct railroads, states, cities, corpora- 
tions, etc. Send full omeees for price offered. 


415-K WALNUT ST. DANVILLE, ILL. 


vanced as a compromise with fair 
chance of success. Later on, liberal- 
ization of the tax laws to facilitate 
the establishment of postwar recon- 
version reserves is a possibility. 

Further action on contract termi- 
nations, to assure prompt release of 
the contractor’s working capital, will 
complete the first major program for 
the preservation of the solvency of 
American industry in the readjust- 
ment period. This development alone 
should do much toward removing the 
doubts which depress the markets 
from time to time. 

Further steps in the solution of 
our industrial postwar problems— 
assuming reasonably prompt action— 
should have a cumulative effect in 
building up confidence. Such reas- 
surance on a sound approach to do- 
mestic economic problems, and satis- 
factory progress on the war fronts, 
will establish the background needed 
for a bull market. 


THE STANDARD STOKER 


350 Madison 
New York, N. Y. 


DIVIDEND NOTICE 


The Board of Directors has this day 
declared a dividend of twenty-five cents 
(25¢) per share on the Common Stock 
of this Company, payable March I, 
1944, to stockholders of record at the 
close of business February 16, 1944. 

A. B. CAMPBELL, Secretary 


January 19, 1944 


NATIONAL DISTILLERS 


PRODUCTS CORPORATION 


The Board of Directors has declared a regular 
quarterly dividend of 50¢ per share on the out- 
standing Common Stock, payable on February 1, 
1944, to stockholders of record on January 15, 
1944, The transfer books will not close. 


THOS. A. CLARK 


December 23, 1943 TREASURER 


_ TEXAS GULF SULPHUR COMPANY 


The Board of Directors has declared a dividend of 

50 cents per share on the to stockno 8 capital stock, 

arch 15, 1944, to of 
of business March Be 


H. F. J. 


Your Dividend Notice la 


FINANCIAL WORLD 
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the Progress of Your Company 
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Bliss & Laughlin, Inc. 


Data revised to January 19, 1944 


incorporated: 1919, Delaware; business 
originally established 1891. Office: Harvey, 40 
Illinois. Annual First Tuesday + 

0 


Earnings & Price Range (BLI) 
50 


eetin 
in April. Number of f stockholders (September 


23, 1941): Preferred, 145; common, 1,849. 1 
*Preferred stock 5% cum. 

Common stock ($5 par).......... 262,757 shs 


*Callable at $35 per share. 


Business: A non-integrated producer of cold finished steel 
bars, with annual production capacity of 250,000 tons. Plants 
are located at Harvey, Ill., and Buffalo. Principal customers are 
normally producers of automobiles and accessories, farm and 
industrial machinery and electrical equipment, but since early 
1942 the major portion of its shipments have comprised mate- 
rials used in war work. 

Management: Well regarded. 

Financial Position: Strong. Working capital December 31, 
1942, $2.3 million; ratio, 2.1-to-1; cash, $2.1 million. Book 
value of common stock, $14.68 per share. 

Dividend Record: Payments have been made in every year 
since 1921 except 1932 and 1938. 

Outlook: Earnings should continue at satisfactory levels 
for the duration, but postwar prospects are not yet clearly 
defined. 

Comment: Stock is a typical capital goods issue. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
pt June 30 Sept. 30 Dec. 31 Year Range 


1936........ $0. $0.87 $0.98 $1.20 72 2. 7%—22% 
1987........ 1.52 1.24 0.84 0.19 3.67 2.75 41 —15 
1938........ D0.17 D0.09 0.06 0.39 0.19 None 22%4—11 
1939........ 0. 0.44 0.51 1.04 2.49 1.7 24%— 9 
1940........ 0.76 0.53 0.62 0.73 2.64 1.50 23%—13 
1941........ 0.79 0.79 0.93 0.89 3.40 2.00 18%—13 
1942........ 0.53 0.60 0.48 0.62 2.23 1.50 144%—11% 
1948... 0.69 0.63 0.63 eee 1.50 19%—13% 


“Through 1938, based on about 174 


,000 common shares; 1939 Sgures otomies for 
50% stock dividends paid in 1939. tNot available. $After si 


{Six months 


Commercial Credit Company 


Data revised to January 19, 1944 eetvings & Price Range (CC) 


incorporated: 1912, Del. Office: Baltimore, 


Preferred, 4,088 ; 


Capitalization: debt. . .$30,000,000 
*Preferred stock 4%% cum. conv. 121, 938 shs 
Common stock ($10 par)....... 1,841, 473 shs 


*$100 par; callable at $110; convertible 

one common share per $65 par value. 

Business: One of the leading instalment-credit banking 
institutions. Finances sales of automobiles, refrigerators and 
other durable goods at wholesale and retail; engages in factor- 
ing and insurance; controls (59%) Gleaner Harvester and 
recently acquired but unnamed manufacturing subsidiaries. 

Management: Able and progressive. 

Financial Position: Strong. Working capital calculated on 
the usual basis would be misleading because company nor- 
mally borrows a large part of working funds from banks. 
Book value of common, December 31, 1942, $31.44 a share. 

Dividend Record: Varying payments each year since 1913 
excepting 1933; present regular dividend, $3 per annum. 

Outlook: Operations of manufacturing subsidiaries’ (mostly 
acquired during the war) have partly offset loss of normal 
business; postwar prospects considered very favorable. 

Comment: Preferred remains in investment category. Com- 
mon although to some extent “war casualty” has maintained 
its record as a good income producer. 


March. Ni 
ber 1943) : 
24,804 


~ RECORD AND PRICE RANGE OF COMMON: 

4 June 30 Sept. 30 Dec. 31 Year Dividends Price Range 
$2.08 $1.95 $6.07 1$5.62% 84%—44 
1.73 1.98 1.9 1.48 7.10 50 69%—30% 
SPEER 1.48 1.17 0.89 4.60 4.00 —23 
See 0.86 1.04 1.01 1.10 4.01 4.00 57 —38% 
| Re 1.01 0.99 1.00 1.23 4.23 3.25 48 —27% 
= 1.09 1.14 1.22 1.20 4.65 3.00 31 —16% 
0.90 0.86 $0.75 1.05 ~ 43.56 3.00 29%—16%& 
0.83 0.81 0.79 3.00 44 —25% 


total of earnings the four quarters which where distorted b 
shares of stock. Also paid a 20% common stock dividend. §Revised. 
Finclades’ 28 cents postwar refund. 
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General Precision Equipment Corp. 


Data revised to January 19, 1944 oft nings & Price Range (GTE) 


Incorporated: 1936, Delaware, as successor 40 
through reorganization to General ‘Theatres 
Equipment, Inc., a Delaware company in- 
rated 1929. Office: 92 Gold Street, 
ew York, N. Y. Annual meeting: Fourth 
Tuesday in April. Number of stockholders 
(April 1, 1940): 5,872. 
Capitalization: Funded debt...... 
Capital stock (mo par)..........+. 87 shs 


*Notes due annually to 1951. 


Business: A holding company with subsidiaries engaged in 
the manufacture and distribution of theatre equipment in- 
cluding cameras, projectors, sound-reproducing apparatus, are’ 
lamps, etc. Owns 185,600 common shares of Twentieth Century- 
Fox Film. Armament activities include production of marine 
and aviation instruments and radio directional finders. 

Management: Experienced in its specialized field. 

Financial Position: Strong. Working capital December 31, 
1942, $7.1 million; ratio, 3.7-to-1; cash, $2.7 million. Book 
value of capital stock, $22.93 per share. 

Dividend Record: Varying payments each year since 1936. 
Present indicated basis, $1 annually. 

Outlook: Since 1942 manufacturing subsidiaries have de- 
voted entire output to instruments and apparatus for the 
armed forces. Sales and earnings normally follow the trend 
of theatre building and renovation and postwar outlook has 
not been clarified. 

Comment: Although operating progress has been reported, 
the shares continue in a speculative position. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Qu. ended Mar. 31 June30 Sept.80 Dec.81 Year Dividends Price Range 
t$1. $0.48 1$1.80 $2.00 81%—17 
SEP $0.48 0.5 0.43 $0.55 2.00 1.25 33%— 9 
ee 0.20 038 0.37 DO.05 0.85 1.00 16%— 8 
Fe 0.24 0.31 0.26 0.36 1.17 0.80 15%— 8 
., as 0.36 0.33 0.29 0.47 1.45 0.85 13%— 7 
Sere ee 0.44 0.44 0.67 0.69 2.24 1.00 16%— 9 
0.49 0.37 0.55 0.75 2.16 1.00 14%—10 
0.50 0.64 0.78 1.00 24 13 


“Not available. {Six months ended December 31. 


Motor Products Corporation 


Earnings & Price Range (MPS) 


Data revised to January a 1944 


40 

1926, New York, successor $0 PRICE RANGE 

company of ,same name "tormed 1916. 20} LTT 
nnual meet: Third ‘ednes 
October. Number’ of stockholders: 
mately 3,000 
Capitalization: Funded debt 
Capital stock (no par)........... 390,254 shs 


OEFICIT PER SHARE 


1936 "37 "38°39 “41 “42 1983 


Business: Normally a leading maker of mouldings, tubing, 
exhaust pipes, auto front door ventilators, hood hinges and 
other metal articles used as original equipment for automo- 
biles. Activities now are largely on armament work. 

Management: Experienced. 

Financial Position: Strong. Working capital June 30, 1943, 
$4.4 million; ratio, 1.4-to-1; cash $2.7 million; marketable 
sorarietat, $5.2 million. Book value of capital stock, $19.45 a 
share. 

Dividend Record: Dividends paid each year 1926-1932, 1935- 
1937 and 1940-1941. No present regular rate. 

Outlook: Production will continue for the duration to be 
concentrated in armaments in which there are backlogs in- 
dicating continued record volume of sales. Profit margins 
should be reasonably satisfactory after renegotiation. 

Comment: Characteristically keen competition in the auto 
parts field under peacetime conditions necessitates a specu- 
lative rating for the shares. 

*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
. ended: Mar. 31 June 30 Sept.30 Dec.31 Year Dividends Price Range 
$0.70 $1. 89 $1.06 $3.51 25 43 


$0. 
1937 Seecbece 1.80 1.92 0.81 0.96 5.49 5.00 
1938........ 0.10 0.12 DO85 D094 DI1.58 None 
1939........ 0.17 0.04 D1.04 D0.37 D1.19 None 
1940........ 1.02 0.65 D1.08 D0.31 0.33 1.00 
1.02 1.85 0.51 0.79 3.07 1.00 
1942........ 0.43 0.21 0.57 0.52 1.73 0.50 
1943........ 0.90 +D0.03 ese eee 1.00 


*Giving effect in each year to the 100% stock dividend February 1, 1936. {D0.61 
cuaetane postwar refund. Note: Company's fiscal year has been changed to end 
une 30. 
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FLORIDA 


FLORIDA BARGAIN 
Palm Beach County 
160 Acre Farm 
Property 12 miles West of Boynton Beach, all 
cleared; 100 acres under cultivation and planted. 
Buildings include owner’s bungalow consisting of 
living room, dining room, 2 bedrooms and 2 tile 
baths, pantry, kitchen, tiled floor porch.‘ Guest 
bungalow consisting of living room, 2 bedrooms, 
bath, kitchen and porch, In addition there is a 
Supt. cottage, three cabins for help and a large 
modern packing house, also fully equipped ma- 
chine shop. Farm is equipped with complete 
modern machines, including new Farmal heavy 
duty tractor. All necessary help living and 
working on farm now. Owner bought farm for 
son, who now has been taken into the Navy. 
A wonderful opportunity for some one. Farm 
will easily pay for its pases price of $45,000 
in four years or less if properly managed. Pay 
$15,000 down and move in for next harvest. 
Balance on mortgage. If interested act quick, as 
these opportunities are really rare. Write air 
mail for any additional information required to— 
E. A. WHITE 

c/o CLAUDE D. REESE AGENCY 
PALM BEACH FLORIDA 
PALM BEACH—Bargain $8,800 Attractive cot- 
tage and garage. 


ACOBS 
MIRAFLORES DR. PALM BEACH, FLA. 


GEORGIA 


5,264 acres southeast Georgia, 20 minutes from 
Savannah; heavily forested in young pine and 
other timber; unbeatable hedge against the 
oncoming inflation. Should increase 6 
percent each year; taxes very low. Excellent 
game territory. Some cultivated and several 


cottages. 
R. L. COOPER 
BOX NO. 1153 SAVANNAH, GEORGIA 


to 10° 


MARYLAND 


PATUXENT RIVER FARM 
On beautiful peninsula high above river and 
charming creek, 50 miles from Washington, 129 
acres fertile soil producing high grade tobacco, 
alfalfa and grain; modern brick-concrete master’s 
dwelling, 9 spacious rooms, 4% ths, complete 
modern conveniences, guest house; 9-room 
farmers house, tenant house, farm buildings; 
sand beach, anchorage, ducking, fishing. Price 
$45,000. Farm list on request. 
LEONARD SNIDER 
LA PLATA MARYLAND 


MISSOURI 


$1,500,000 COLORADO (near Denver) 229-acre 
estate; finest of improvements; lake; approxi- 
mately $65,000 furniture, part antiques; ideal 
hotel, resort, rest home, private school, etc. 
Account death, estate will sacrifice $150,000. 
Consider part exchange. Particulars— 
MABES COMPANY, Realtors 
KANSAS CITY MISSOURI 


LONG ISLAND, NEW YORK 


MANHASSET-STRATHMORE VANDER- 
BILT home on hilltop, 8 rooms, 3 baths, double 
garage; immediate occupancy. Price $18,500. 
THOMAS O’CONNELL 
Established 1907 
221 PLANDOME RD., MANHASSET, N, Y. 
Phone: -Manhasset 226 


NEW YORK. 


A VE 
Modern home, 8 large rooms, 
Bath, Hot water heat, Electric, Deep well, Barn, 
2-car garage Poultry house, Orchard. Price 
$12,500. Photo mailed. 

H. A. TILLSON 


Farm 
WALDEN NEW YORK > 
PENNSYLVANIA 
REAL estate investment; modern apartment 


House 100% location, shows big return; yearly 
Eross rental $90,000. Write— 

LLIED INVESTMENT CO. 
STNUT ST., PHILADELPHIA, PA. 


A 
524 CHE 
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RY ATTRACTIVE PLACE, 25 acres, 
Hardwood floors, . 


TIRE INDUSTRY 


Concluded from page 7 


makers are shortly to be reconverted 
to tire manufacture, and as the cut- 
back of ordnance continues, increas- 
ing emphasis will be laid on expan- 
sion of tire production. 

The relatively small reconversion 
program of the tire makers, there- 
fore, bids fair to be well along by the 
time the war comes to an end. In the 
meantime it is probable there will 
have been considerable moderation of 
the restrictions on civilian tire dis- 
tribution. 

Not until the war is ended, how- 
ever, will the industry feel the full 
impact of normal business conditions. 
Replacements will provide the initial 


| contribution from the civilian world, 


for the automobile industry will have 
a much longer reconversion period 
to contend with and will not imme- 
diately be in position to meet the pent- 
up demand for new cars. 


PREWAR RATIOS 


Under prewar conditions replace- 
ments averaged normally in the neigh- 
borhood of 62 per cent of the tire 
demand and original equipment 35 
per cent. In due course approxi- 
mately the same replacement-original 
ratios may be expected to prevail. 
Estimates that the postwar demand 
for new autos will run between 5 and 
6 million cars a year point to an 
original annual equipment demand of 
25 to 30 million tires, which, with re- 
placement calls, will keep the indus- 
try operating at capacity. 

Earnings of the four principal com- 
panies presented in the tabulation 
should continue at high levels for the 
duration, and on into the early pre- 
war years. The wide range of rubber 
goods produced in addition to tires, 
and the number of non-rubber items 
into which their activities have been 


' extended under the stimulus of the 


war program further brighten the post- 
‘war prospects of the tire companies. 


This is the sixth discussion of ini 
dustries that should occupy an above- 


average postwar position. The next | 


article will appear in an early issue. 


WHAT 
FOR YOU 


WHEN YOU SUBSCRIBE FOR PERSONAL 
SUPERVISORY INVESTMENT SERVICE 


(a) pe a definite program 
ased upon‘ your objectives 

and resources, looking to 
capital enhancement, in- 
come, or both; 

(b) analyze the portfolio already 
established; 

(c) tell you how to recast it so as 

to bring it into line with cur- 

rent business and investment 

prospects, and in accord with 

your objectives; 

advise you, if your resources 

are entirely in cash, how to 

inaugurate your program; 

(e) tell you instantly when each 
new step is necessary; 


(f) keep a record of every trans- 
action you make, and an ac- 
curate transcript of your in- 
vestment position; 

(g) furnish monthly comment on 
your program. 

(h) provide full consultation 

privileges, in person, by mail, 

or by wire, regarding any in- 
vestment problem. 

Mail us a list of your securities at once and 

let us explain how our Personalized Super- 


visory Service will point the way to better 
investment results. 


Please indicate the original cost of each item, 
the year bought, and your objectives. 


You incur no obligation 


; FINANCIAL WORLD! 
!'RESEARCH BUREAU | 


i 86 TRINITY PLACE, NEW YORK 6, N. Y. ’ 


I Please explain (without obligation to me) | 

how Continuous Supervision will aid me. | 
My Objective: 


Income [] Capital Enhancement [J 
(or) Both 


(d) 


Jan. 


J 
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Reliance Manufacturing Co. (Ill.) 
Data revised to January 19 1944 Earnings & Price Range (RMC) 
Incorporated: 1922, the 


assets and business of company 

of — name formed in 1898. Offices: PRICE RANGE 
212 Monroe 8t., Chicago, Illinois, and 

200 Fifth ‘Ave, New York. N. ¥ Annual 10 


er 8 0! rs 

ap Zation: Funded debt.........«- one 

"Prete rred stock 7% cum. $2 
9,050 shs 1936 "38 ‘39 ‘40 ‘42 193°" 4° 

Common stock ($10 par).. . 222,855 shs 


*Callable at $110 a 

Business: The largest U. S. manufacturer of work shirts. 
Also makes line of cotton wool and rayon apparel for men and 
women. Has produced a large volume of garments for the 
armed forces. Parachute output is a direct armament activity. 

Management: Experienced. 

Financial Position: Good. Working capital December 31, 
1942, $6.2 million; ratio, 2.2-to-1; cash, $1.6 million; inven- 
tories, $6.5 million. Book value of common, $26.34 per share. 

Dividend Record: Preferred payments since issuance. Vary- 
ing common dividends each year since 1927 except 1931-1933. 

Outlook: With 60 per cent of its apparel output going to 
the armed forces three of its 19 plants working exclusively 
on parachutes, and the heavy demand for work clothes, sales 
should continue at capacity for the duration. Postwar opera- 
tions will reflect general industrial conditions. 

Comment: Preferred (listed Chicago) is gradually being re- 
tired. Common is a better-than-average textile equity. 

*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
1936..... $0.56 $1.24 $0.59 $4.06 $2.80 35 —11 


Dec. 31 Year Dividends tPrice 
14 D0.61 D1.09 0. 854%— 
DO.89 0.41 0.3 D0.16 0.50 13%— 9 
0.08 0.51 0. 0.57 1.69 0.65 144%— 9 
BOD. ovcscve 0.27 0.09 0.21 0.16 0.73 0.70 134%— 8 
_, a 0.09 0.77 1.01 0.22 2.09 1.20 12%— 9 
1942......0. 0.88 0.95 1.71 0.54 4.08 1.75 16 —10 
1.18 1.24 ° 1.95 20 —14 

*Earnings based on number of shares of cot 
Stock Exchange prices in 1936; New York Stock Exchange thereafter. 


Ritter Company, Inc. 


Data revised to January 19, 1944 


incorporated: 1926, Delaware, as successor , 
to Ritter Dental Manufacturing Co., Inc.. 
which business was originally established in ¢ 
1888. Offices: Ritter Park, Rochester, N. Y.. 
and 45 Rockefeller Plaza, New York. N. Y. [10 — a — 
Annual meeting: Fourth Tuesday in May. 
Number of stockholders (March 20, 1943): 
common, 1,456. 
erred stock cum. conv. “41 
Common si 


Earnings & Price Range (RDL) 


*Callable at $105; convertible into 4 shares of common. 


Business: The world’s largest manufacturer and distributor 
of equipment for dental offices and laboratories. Products 
include dental chairs, electric engines, x-ray machines, dental 
units, sterilizers, office lathes, etc. Also makes aircraft parts. 

Management: On the alert for new revenue sources. 

Financial Position: Strong. Working capital September 30, 
1943, $3.3 million; ratio, 2.0-to-1; cash and government se- 
curities, $3.6 million. Book value of common December 31, 
1942, $16.84 per share. 

Dividend Record: Present preferred issued 1938; only half 
of regular dividend paid in following year. Arrears cleared 
1940; regular payments thereafter. Varying common divi- 
dends 1929-31, 1936-37; resumed 1941. 

Outlook: Normally, primary operating influence is the 
aumber of new dental and medical practitioners each year. 
For duration, government demands will largely determine 
business volume. 

Comment: Preferred is unlisted. Common partakes of the 
risks of most “specialty” situations. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Year 


$1.52 75 
0.69 1.00 
D1.81 None 
23 
0.41 None 
1.73 1.00 
1.25 
eee 1,25 


Hiram Walker-Gooderham & Worts, Ltd. 


“™™"Data revised to January 19, 1944 Earnings & Price Range (HIR) 


Incorporated: 1926 er Canada, as 
ed to 


alker’s, 

present title following “acquisition of Hiram 60 PHICE RANGE 
Walker & Ltd., 1927. Office: 

Friday December. Ni r of 
(webruary 14, 1941): Pre- 
ferred, 6,262; common, 7,129. 
Capitalization: debt... ..$14,300,000 
stock $1 


Common stock (no POE) cccccccce 724,004 shs 


Also has $5,630,000 of subsidiary guaranteed bonds. fCallable at $20 a share. 

Business: The leading distiller in Canada, manufactures 
whiskies, gins, cocktails and cordials, with whiskey the most 
important. Also owns plants in Scotland and one in U. S. 
Since early in 1942 wholly converted to industrial alcohol. 

Management: Long experienced in its field. 

Financial Position: Strong. Working capital August 31, 
1943 $55.4 million; ratio, 3.0-to-1; cash, $14.0 million; inven- 
tories, $29.3 million. Book value of common, $62.98 per share. 

Dividend Record: Regular preference payments. Initial com- 
mon dividend 1936. Present indicated rate, $4 per annum. 

Outlook: Despite higher excise taxes net earnings should 
hold up because of reduced selling expenses and sales of brands 
carrying wide profit margins. Industrial alcohol profits are 
narrow. Postwar outlook hinges on length of war and amount 
of aged stocks on hand at war’s end. 

Comment: Stocks are among the more conservative in the 
group. 

“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


ended: Nov. 30 Qu. ended: Feb. 28 May 31 Aug.31 Y Dividends Price Rang 
‘ov. en : ear ce 
Tous $1.65 «$1.85 $1.55 $6.57 $2.00 
1936..... 2.46 1987.... 2.14 2.11 1.58 8.29 2.50 51%—32 

1937 - 2.05 1938.... 2.15 1.48 1.46 8.04 4.00 54 —30 

1938..... 2.32 169 1.36 1.21 6.58 4. 
1939..... 2.08 1940.... 1.59 1.71 2.22 7.60 4.00 385%—18% 
1941..... eee 

1942..... 3.40  1043.... 2.94 2.37 3.33 12.04 4.00 


*Based on capitalization outstanding at end of each period. In Canadian funds. 


Western Auto Supply Company (Mo.) 


& Price Range (WST) 


Data revised to January 19, 1944 
1914, Missouri. Office: 2107 
Grand Kansas City, An- 
Nomber af (March 1, 1943): 
approximately 3,200. 

Capitalization: Funded $6.000.000 
Capital stock ($10 par)........ 751,368 she 


8688s 


Business: Operates a chain of some 239 retail stores in 
thirty states east of the Rocky Mountains; in addition to 
automotive accessories, handles oils and greases, radios, toys, 
sporting goods, electrical equipment, and hardware. More 
than 1,466 wholesale accounts are operated under the con- 
pany’s “Associate Store Plan.” 

Management: Experienced and aggressive. 

Financial Position: Strong. Working capital December 3, 
1942, $23.1 million; ratio, 6.1-to-1; cash and equivalent $12.2 
million. Book value of stock, $25.64 per share. 

Dividend Record: Payments at varying rates in each year 
since 1928. 

Outlook: Slight easing of wartime restrictions on products 
normally handled and introduction of new lines, should con- 
tinue to help earnings recovery and amply cover dividends. 
Postwar sales volume should resume growth. 

Comment: Capital stock is a long term merchandise specu- 
lation. 

*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
~ ended: ‘Mar. 31 June 30 — > Dec. 31 Year Dividends Price Rangt 


1936........ —— $0.83 —— $0.97 $1.10 75 $2.08% 2554—12% 
1987.....-.. $0.30 $1.06 1.23 1.09 29 1.20 30 
DO.34 0.62 1,19 1,31 2.78 15 

1939.....+.. 0.39 1.12 1.32 1.39 4.22 1.80 

1940........ 0.13 0.98 1.02 1.52 3.65 2.00 

1941........ 0.35 1.81 1.22 1.38 4.26 2.00 

1942.......- 0.66 0.74 0.68 3.16 1.50 

0.28 0.78 0.75 eee 1.00 
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DIVIDENDS DECLARED 


Pe- Pay- Hidrs. of 
pany Rate riod able Record 
Q Feb. 1 Jan. 20 
Am. Export Lines 5% pf..... $1.25 Q Feb. 15 Feb. 8 
Am. Q Feb. 1 Jan. 20 
Appleton CO. Feb. 1 Jan. 20 
Barnsdall Oil 15e .. Mar. 10 Feb. 15 
sive Ridge Corp. $3 pf....... 75e Q Mar, Feb. 11 
Central Railway Signal. A..$1 .. Feb. 1 Jan. 25 
Cleveland Tractor ......... 37%e -. Feb. 25 Feb. 10 
Colgate-Palmolive-Peet as 3 Feb. 15 Jan. 25 
Do .06 Mar. 31 Mar. 7 
Colorado Fuel eee 25¢ .. Feb. 28 Feb. 10 
& Seal Ltd....... Q Feb. 15 Jan. 19 
Dallas Power & Lt. te pf.. a -75 Q Feb. 1 Jan. 17 
Do OB 1.50 Q Feb. 1 Jan. 17 
$2 Q Feb. 1 Jan. 24 
Do Q Feb. 1 Jan. 24 
Diamond BROS: 20¢c @ Feb. 1 Jan. 20 
Dixie sss 62%c Q Apr. 1 Mar. 10 
Faber Coo & Gregg 7% pf. eh Q Feb. 1 Jan. 20 
Fiberboard Products 6% pf.. Q Feb. 1 Jan. 15 
Florida Power & Lt. $7 pf.83 3) -. Feb. 1 Jan.%14 
Franklin Fire Ins............ 50e S Feb. 1 Jan, 20 
Gibraltar Fire & Marine Ins...50¢c .. Mar. 1 Feb. 15 
Hearn Dept. Strs. 6% pf...... 75e Q Jan. 31 Jan. 28 
Hormel (Geo.) Feb. 15 Jan. 29 
$1.50 Q Feb. 1 Jan. 22 
25c .. Mar. 1 Feb, 15 
Kroger Grocery & Baking..... 50c .. Mar. 1 Feb. 4 
Lehigh Portland Cement oh pf..$1 Q r. 1 Mar. 14 
15 
Louisiana power & Lt. $6 3 $1 50 Q Feb. 1 Jan. 13 
Madison Gawe Garden ...... 25¢ Q Feb. 26 Feb. 15 
McLellan Stores .............. Oc .. Jan. 31 Jan. 25 
Melville. Feb. 1 Jan. 21 
Do $1. Feb. 1 Jan. 21 
Mich. Gas ag $6 pr. In.$1.50 Q Feb. 1 Jan. 15 
Do $1.75 Q Feb. 1 Jan. 15 
Mountain City Copper......... 10c .. Feb. 21 Jan. 27 
National Container ........... 25e .. Mar. 15 Feb. 21 
gaa (J. J.) 5% pf.....$1.25 Q Mar. 1 Feb. 16 
50ec .. Mar. 1 Feb. 10 
Nii Tire & Rubber...... 20c .. Mar. 1 Feb. 15 
Oliver 50¢e Q Feb. 1 Jan. 20 
Overseas Securities ........... Oc .. Feb. 15 Feb. 1 
Pacific Lt. 7% pf... Q Feb. 1 Jan. 20 
1.50 Q Feb. 1 Jan. 20 
Penman’s 75¢ 3 Feb. 15 Jan. 17 
Phillips Petroleum ........... 50c Mar. 1 Feb. 4 
Pneumatic Scale ...........+. ie -. Feb. 1 Jan. 22 
Procter & Gamble ........... Q@ Feb. 15 Jan. 25 
Public Serv. Colo. 7% pf.. bao M Feb. 1 Jan. 21 
Do 50e M Feb. 1 Jan. 21 
De nc 41%c M Feb. 1 Jan. 21 
Puget Sound Pwr. & Lt...... *30ce .. Feb. 15 Jan. 24 
Railway & Lt. Securities l5e .. Feb. 1 Jan. 25 
Raymond Concrete Pile........ 25¢ Q Feb. 1 Jan. 20 
DO E Feb. 1 Jan. 20 
Reynolds Tobacco 35e .. Feb. 15 Jan. 25 
RY 5c .. Feb. 15 Jan. 25 
Rose’s 5, 10 & 25c Strs...... 200 Q Feb. 1 Jan. 20 
Q Mar. 1 Feb. 1 
Feb. 10 Jan. 81 
Sioux City sane & Elec. ...... 40c .. Feb. 10 Jan. 81 
$1.75 Q Feb. 10 Jan. 81 
Sparks-Withington ........... 10c .. Feb. 21 Feb. 11 
Spencer (Cult) & Sons (new).45¢c Q Mar. 10 Feb. 19 
Stand. Oil (Calif.) ........... 50c .. Mar. 15 Feb, 15 
Stein Q Feb. 15 Feb. 1 
Texas Power & Lt. $6 pf...$1.50 Q Feb. 1 Jan. 18 
1.75 Q Feb. 1 Jan. 18 
Toledo Tedison 58%c M Feb. 1 Jan. 21 
eae eee 50c M Feb. 1 Jan. 21 
DO 41%c M Feb. 1 Jan. 21 
12%c .. Feb. 15 Feb. 1 
DDO 5e E Feb. 15 Feb. 1 
Woolworth (B. W.) Co. ...... 40c .. Mar. 1 Feb. 10 
Gen. Cable 7% pf. ........- Feb. 1 Jan. 22 
Jan. 20 Dec. 31 
Jan. 20 Dec. 81 
Mich, 1.50 .. Feb. 1 Jan. 15 
Do 6 % pt 1.50 .. Feb. 1 Jan. 15 
sirathers ells $1.25 pf..... 93%e .. Feb. 15 Feb. 5 
E—Extra, 
A SHARE 1942 
ON MON STOCK: 6 Menthe to December 
Withinsten 51 $0.42 
12 Months to N ber 30 
United Gas Improvement............ 0.03 0.07 
9 Months to November 30 
6 Months to November 30 
3 Months to November 30 
3 Months to Noveniber 27 
esson Oi] & Snowdrift ............ 0.44 0.53 
12 Months to October 31 
ddressograph-Multigraph .......... 1,47 2.08 
ecker (Alfred) & Cohn........ 
(A. G.) & Bros........... 1.00 .48 
erican Distilling 5.02 4.30 
ad 0.71 1.09 
3.58 3.12 


GOLD PROSPECTS 


from page 6 


or other important markets, for a 

number of well considered gold min- 

ing companies operate in Canada. 
Alaska Juneau Gold Mining Com- 


pany is unlikely to benefit to any ap- - 


preciable extent. Its extensive prop- 
erties in Alaska contain low grade 
ore and the. gold content of ores 
milled, as well as the total output, 
have dropped steadily. In 1931 the 
output of 179,532 ounces represented 
one ounce of gold for each 23 tons 
milled ; the 1941 output, the latest re- 
ported, was 120,501 ounces, repre- 
senting one ounce to 36 tons. Alaska 
Juneau’s earning power and pros- 


pects are not impressive. 


HOMESTAKE'S OUTLOOK 


Homestake, the country’s largest 
gold mine, is operating a vanadium 
property for the Government and car- 
rying on other non-gold operations, 
but returns from these are not suffi- 
cient to warrant the resumption of 
dividends. The mine has been oper- 
ating since 1877, and development 
work has disclosed the unusual situa- 


tion of the gold content of the ore. 
increasing with depth. 


Homestake’s prospect of a long and 


' profitable life once peace returns 


strengthens its appeal despite the fact 


- it has paid no dividend since October 


26, 1942, which terminated an un- 
broken 22-year record. 

United States Smelting, Refining & 
Mining is not entirely a gold pro- 
ducer, though frequently classed with 
the gold stocks because of the substan- 
tial contribution normally made to its 
earnings by its gold operations, and 
the prospect of some ease in the re- 
strictions on gold production adds in- 
terest to the issue. Although the com- 
pany mines some gold in Mexico and 
owns the Gold Roads mine in Ari- 
zona, the bulk of its output has come 
from Alaska. 

Canadian properties have been op- 
erating under restrictions also but 
straight gold mining has not been 
banned, for gold occupies a more im- 
portant position in Canadian economy 
than in ours. Manpower difficulties 
have disturbed Canadian mines rath- 
er than production restrictions. 


- afforded by this 


INTERESTING 


FREE 


Upon request, and without obligation, any of 
the booklets listed below will be sent free 
direct from the firm by whom issued. To 
expedite handling, each letter should be con- 
fined to a request for a single item. Print 
plainly and give both name and address. 


FREE Booklets Department 
FINANCIAL WORLD 
86 Trinity Place, New York 6, N. Y. 


WHAT INSURED SAFETY MEANS 

Folder describing full paid investment certificates. 
Published by the largest federally insured savings 
and loan association serving the Southwest whose 
current dividend is 3%. 


41 CONNECTICUT STOCKS 

Including their record of dividend payments over 
the past 30 years. This list includes the stocks 
of companies in existence for periods ranging up 
to 150 years—many with unbroken dividend record 
fe from 80 to 100 years. Offered by N. Y. S. E. 
ouse, 


UNIQUE INFLATION HEDGES 

An informative study of forty leading investment 
companies with a discussion of the opportunity 
of security in providing a 
hedge in an inflationary market. Prepared by a 
New York Stock Exchange Member 


A BOND INVESTMENT—PLUS 

Description of an unusual fund, holding a managed 
portfolio of selected medium and lower-grade 
bonds, which provides an opportunity for profit 
as well as stable income. Offered by a leading 
underwriter of registered open end investment 
company securities. 


MARKET'S TECHNICAL POSITION 


Review of the technical action of the stock market 
during the past year, with a discussion of future 
trends, included in latest bulletin of a N.Y.S.E. 
member firm. 


KNOW-AS-YOU-GO BASIS 


Descriptive leaflet of a new Handy Record Book 
for investors—simplifies recording of capital gains 
and losses—12 important features outlined that 
fae keep your investment records in ‘‘automatic”’ 
order. 


“ROCK ISLAND" REORGANIZATION 

A study of the status of the various bond issues 
of the Chicago, Rock Island & Pacific based on the 
possibility of an early consummation of the reor- 
ganization of this important carrier. Prepared by 
a N.Y.S.E. member firm. 


ODD LOT TRADING 

An interesting booklet (just completely revised 
and brought up-to-date) which explains the ad- 
vantages of odd lot trading for both large and 
small investor. Offered by N.Y.S.E. member firm. 


AIRLINES—TODAY AND POSTWAR 
Colorful brochure of the present and future of the 
leading airlines of the United States with separate 
discussion on each of the eighteen leading systems. 
Offered by one of the largest N.Y.S.E. firms. 


THE MASTERY OF LIFE 

This booklet tells you how to develop your per- 
sonal, creative power; awakes the silent, sleeping 
forces in your own consciousness; and push aside 
all obstacles with a new energy you have over- 
looked. Also, it explains how these teachings may 
be had in the privacy of your own home. 


ACCURATE TOUCH TYPEWRITING 
18-page booklet for any one who wishes to learn 
to write by touch. Also for secretaries who wish 
to increase their speed and accuracy. Please write 
on business letterhead. 


FREE AIDS FOR TYPISTS 
A new erasure shield styled to “catch its own 
dust,” also a backing sheet to protect 
cylinders and give clearer carbon copies. 
write on business letterhead. 


Please 
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Federal Reserve Reports 


Member Banks, 101 Cities 


‘ Jan. 12 

Total Commercial Loans...... 6,360 
Total Brokers’ Loans......... 1,370 
Other Loans for Securities.... 594 
U. S. Govt. Securities Held...... 36,044 
Investments, Except Govt. Bonds 2,779 
Total Net Demand Deposits..... 34,308 


Monetary Factors 

Total Reserves (F. R. System).. 20,116 
Ratio to Notes and Deposits... 62.5% 
Federal Reserve Note Circulation 16,896 


Reserve Credit Outstanding.... 12,315 
Total Money in Circulation..... 20,404 
Brokers’ Loans (N. Y. C.)...... 1,098 


Distribution of Freight Car Loadings (Cars): 


Jan. 8 Jan.1 
Forest Products 37,548 29,788 
Grains & Grain Products ress 54,711 40,719 
Merchandise l.c.l. ........... 99,995 88,248 
Price Indicators 

Jan. 18 Jan. 11 

(At New York unless indicated 
otherwise) 

Cocoa, superior Bahia, per lb... *0.0915 0.0910 
Coffee, No. 7, Rio, per Ib........ *0.09 36 70.09% 
Corn, No. 2, yellow, .per bushel *1.31% *1.31% 
Cotton, middling, per lb......... 0.2064 0.2065 
Copper, electrolytic, per lb.. *0.12 *0.12 
Crude oil, Mid-Contin’t, per bbi. *1.11 
Flour, std. Spring pts., bbl.. *3.75 *3.75 
Iron, No. 2, Philadelphia, foun- 

Oats, No. 2, white, per bushel.. 0.99 0.98 5% 
Rye, No. 2, white, per bushel.. 1.43 5% 1.47% 
Steel billets, Pittsburgh, per ton 34.00 34.00 
Steel, scrap, Pittsburgh, heavy 

Sugar, granulated, per lb...... *0.0560 *0.0560 
Wheat, No. 2, per *1.86 36 *1.86%% 


*Ceiling prices fixed by the OPA. 
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Trade Indicators 


Electrical Output (K.W.H.).. 
§Steel Operations (% of Cap.)... 
Total Car Loadings (Cars)..... 
*+Crude Oil Output (bbls.)..... 
+Motor Fuel Stocks (bbls.)..... 
7Gas & Fuel Oil Stocks (bbls.) 


Index Figures 

F. W. Index of Ind’l Production 

Fisher’s Wholesale Price Index 
131 commodities, (1928 = 100). 


{Bank Clearings, New York City 
{Bank Clearings, Outside N.Y.C. 
+*Bitum. Coal Output (tons).. 


*Daily average. 1000 omitted. 


following week. {000,000 omitted. 


Daily Dow-Jones Averages for Stocks and Bonds 


—CLOSING STOCK AVERAGES— Vol. of Sales 
Industrials R.R.s Utilities Stocks Shares 


1944 30 20 15 6 


Jan. 18.. 137.36 34.91 22.25 47.92 
14.. -138.15 35.37 22.36 48.27 
15.. 138.40 36.77 22.37 48.45 
17.. 138.10 35.66 22.25 48.32 
18.. 137.87 35.86 .22.24 48.29 
19.. 137.83 35.90 22.23 48.33 


N.Y.S.E. 


677,989 - 


934,920 
661,940 
816,360 
815,180 
639,230 


————_-CHARACTER OF TRADING——————_- 
No. of No.of No.Un- New New 
Advanc’s Decl. ch’ng’d Highs 


248 406 205 15 

528 163 174 25 0 
435 133 194 22 1 
255 409 196 25 0 
265 348 235 11 1 
238 376 241 15 2 


The Most Active Stocks—Week Ended January 18, 1944 


Shares ——Closin 

STOCK: Traded Jan. 11 ts: 18 
Farnsworth Telev. & Radio 84,000 12% 13% 
Southern Pacific ....... ... 75,100 25% 27 
American Bosch .......... 68,000 11 13% 
Sparks-Withington......... 60,000 4% 5% 
Delaware & Hudson R.R... 59,500 193% 21% 
Delaware, Lack. & Western 59,300 6% 7% 
United Corporation pf...... 56,000 34 
New York Central R.R.... 54,600 16% 17% 
United Gas Improvement.. 52,600 2% 2% 
Illinois Central R.R........ 51400 11% 14 


STOCK: Traded 
United Corporation com.... 51,400 
Radio-Keith-Orpheum .... 50,300 
Radio Corp. of America.... 48,200 


Northern Pacific Ry....... . 46,500 
Studebaker Corp. ......... 42,600 
Erie Railroad ctf........... 36,600 
Greyhound Corp. .......... 36,600 
American Cable & Radio... 36,300 
Consolidated Edison ....... 33,600 


International Tel. & Tel.... 32,900 
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BUSINESS AND FINANCIAL SUMMARY 
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This 
Speaking 


w My husband, Mike, 


is a Corporal in the Army. 
He’s been gone nearly two years now. 


I like to think of him as carrying one of these 
.30 Caliber Carbines wherever he goes. 


We make them here, 
and it’s comforting just to know that my wands 


helped make a part of what he’s fighting with. 


I know that when Mike shoots his gun, 

the bullet will go straight where he aims it because 
practically everyone in the U EF plant here has 
his own personal reason for putting his heart 

and mind into the work. 


You see, nearly everyone of us has somebody 
in the Armed Forces who’s fighting for us. 


For us—and for you, too... 


And for the way Mike and I want to live... 
in peace and comfort—after the war’s won. 


So we all say: Speed the guns ... to speed that day! 


EMILY MALLIA—Badge Wo. 5301 


Underwood Elliott Fisher Company 


ONE PARK AVENUE, NEW YORK 16, N. Y. 


War Products: U. S. Carbines, Caliber .30 M-1—Airplane Instru- 
ments—Gun Parts—Ammunition Components— Fuses— Primers— 
and Miscellaneous Items. 


CARBINES 
at : Peacetime Products: Underwood Noiseless, Standard and Portable Type- 


To shorten the duration. 


roll Machines—Ribbons, Carbon Paper and Miscellaneous Supplies. 


= 
i 
= = 
to make 
* * * * * * * * * * 


xx 


